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Tax Avoidance, Audit Commite, Firm Size :
Profitability as Mediation

ABSTRACT

Aims: This study investigates tax avoidance strategies in Indonesia's property and real
estate industry, considering firm size, profitability, and audit committee as variables.

Study design:A quantitative study is used to collect data that can be measured in numbers
and analysed statistically.

Place and Duration of Study:Engaging 15 businesses in the property and real estate
industry that has maintained a presence on the Indonesia Stock Exchange for a decade.
Methodology:In the study, an empirical analysis was conducted using data contained in the
company's financial statements to test tax avoidance in Indonesia. This study used a sample
of 150 selected through a purposive sampling approach. The sample was then analysed by
testing the direct effects and indirect effects using Path Analysis. In this study, the analysis
technique used was SPSS 24 software.

Results: The results show a strong relationship between tax evasion, firm size, profitability,
and the audit committee. Furthermore, it has been demonstrated that the audit committee,
firm size, and tax avoidance can all be mediated by profitability. It is important to remember
that when profitability is strong, there is a greater chance of tax avoidance.
Conclusion:Further research is expected to expand the coverage by using more companies
from different sectors, as well as adding additional variables as part of the analysis. This is
important because the research focuses only on one sector and uses a limited number of
samples. For investors, assessing the profitability of companies and compliance with tax
regulations becomes crucial to identifying potential investment risks.

1. INTRODUCTION

The majority of the money needed by the state to maintain fiscal stability, encourage
economic growth, and pay for public services comes from taxes. As per Indonesian law
number 28 of 2007, taxation is an obligatory governmental contribution owed by persons or
businesses that are legally obligated, without any form of compensation, and utilised for
state objectives aimed at maximising the well-being of the populace.Using legal loopholes in
a nation's tax laws, tax avoidance is a transaction strategy that can reduce tax liabilities [1].
A massive increase in tax collection could have a positive impact on Indonesian economic
growth [2]. Therefore, all Indonesian citizens are bound to pay their tax obligations. Ignoring
tax payments or evading tax obligations can have serious consequences, including the risk
of large fines and legal problems. In companies, management is always driven by
shareholders to increase the company's value and net wealth after taxes. This is what
underlies tax avoidance [3].

The property and real estate sector is one that carries out a lot of tax avoidance activities. In
the real estate and property sectors, there are numerous instances of tax avoidance. One




31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83

such example involves Property Company PT Agung Podomoro Land Tbk, which is
implicated in a tax avoidance case involving the leak of 11.5 million documents or the
Panama Papers [3]. Alongside 4.8 million emails, this document encompasses 32,000 text
pages, 2.1 milion PDF documents, 1.1 million photos, and approximately 2,000
miscellaneous files. Furthermore, in order to avoid paying taxes in Indonesia, PT Ciputra
Development engaged in tax fraud by hiding assets valued at USD 1.6 billion, or IDR 21.6
trillion [4]. The same case also involves Lippo Karawaci, Tbk, who carried out tax avoidance
in the Panama Papers incident. Based on these cases, we can conclude that the incidence
of tax avoidance is quite high. This results in tax losses that affect the state's reduced tax
revenues.Taking into account previous research phenomena and findings, research on tax
avoidance remains a focus that needs to be updated continuously in order to identify
potential gaps in tax avoidance practices. Therefore, the researchers are interested in re-
exploring the relationship between profitability, the role of the audit committee, the size of the
company, and tax avoidance practices in the context of property and real estate companies
on the Indonesian Stock Exchange.

Audit committees are among the elements that encourage or lead businesses to engage in
tax avoidance. The audit committee has a vital role in maintaining integrity and transparency
in the company's financial statements, and they help ensure that the company follows
practices in accordance with applicable standardsthe audit committee in charge of
overseeing financial statements influences in determining tax management, especially tax
avoidance [5]. Prior studies examining the impact of the audit committee on tax avoidance
were carried out by Dewi et al. [5]; Tiala et al. [6]; Ritonga et al. [7]Concluded that the audit
committee influences tax avoidance. However, Sherly shows different results[8]; and
Eksandy[9]lt is concluded that the audit committee does not affect tax avoidance. When
evaluating the company's assets,its size is a helpful indicator[10]. Accurately calculated at
the conclusion of each year, the assets in question represent the total assets for a particular
year. In order to assess the progress of a business, one can examine its total assets.
Indicative of a company's promising long-term prospects is its total assets to a greater extent
[11]. The scale of the business impacts the potential tax savings achievable through tax
avoidance strategies [12].

The effect of firm scale on tax avoidance has been the subject of some prior researchby
Chouaibi et al. [13]; Sulaiman[14]; Roslita et al. [3]; determined that the size of a corporation
affects tax avoidance. Prabowo showed different results.[15]; and Tanjaya et al. [16]lt is
concluded that firm size does not affect tax avoidance. According to the findings of prior
research concerning the impact of firm size and the composition of the audit committee on
tax avoidance, there are still differences in results. So there is a gap to conduct a re-study by
testing the profitability variable as a mediator.

Profitability is an indicator used to evaluate the performance of a company. The
organisation's profitability metric signifies its capacity to produce monetary gains within a
specified timeframe through the effective utilisation of its share capital, assets, and sales
volume [1]. One of the ratios used to measure profitability is ROA (Return On Asset).
Suppose a company's profitability increases from the previous time. In that case, it is likely
that the company also generates greater net profits, which means that the business entity
must pay higher taxes [17]. The findings of studies carried out byTamirsyah et al. [18];
Amidu et al. [19] and Sulaiman[20]It has been determined that profitability does not impact
tax avoidance. While the results of Sudibyo's research [21] and Sherly [8]It is concluded that
profitability has a significant positive effect on tax avoidance.

The audit committee plays an integral part in the company's increased profitability. The audit
committee, working closely with the board of commissioners, has the critical role of
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overseeing the company's operations to improve the effectiveness of implementing good
corporate governance [22]. Rini et al. [23] also revealed that the more audit committees
there are, the more influential the audit committee's supervision can be in improving
company performance and havingan impact on profitability. The findings of studies carried
out by Mulyadi [24] and Wanodyatama et al. [25]sum up that the audit committee affects
profitability. However, different results were carried out by Ramadhani et al. [26], Ramadhani
et al. (2021), and Katutari et al. [27]determined that the profitability of the audit committee is
unaffected.

Increased profitability occurs due to firm size. Larger companies have a variety of facilities,
greater production capacity, and better and more systemised management strategies. Large
companies have easier access to funding sources for business development, which attracts
trust from investors and lenders[28]. Effective asset management and robust strategies are
needed to optimise opportunities and increase company profits. Small companies need help
with resource access, marketing-innovation integration, and funding[29]. Because of this,
small firms have to face significant risks that can threaten their business survival[28]. The
findings of studies undertaken by Pradnyaswari et al. [30]; Vidyasari et al. [31]Concluded
that firm size affects profitability. But in contrast to Sutan's research [32], Muliana et al.
[33]Which concluded that firm size does not affect profitability.

Based on related phenomena and several previous research results, tax avoidance research
is still a topic that must continue to be refined, so researchers are interested in re-examining
profitability as a mediator of the influence of the audit committee and company size on tax
avoidance in property and real estate companies on the Indonesia Stock Exchange.

2. LITERATURE REVIEW AND RESEARCH HYPOTESES

2.1 THEORITICAL REVIEW

2.1.1 Compliance Theory

Studies related to obedience theory were first proposed by Milgram (1963) [34]InWijayanti et
al. [35]. This theory examines the factors that influence an individual's decision to comply
with a request, even though the individual does not agree or the rule is not profitable for the
company. The use of compliance theory as a grand theory in this study is considered
because of the existence of binding tax regulations for each taxpayer. Given the high
likelihood of taxpayers engaging in tax avoidance, it is essential to strengthen the use of
compliance theory in tax avoidance research to assess the extent of taxpayer compliance
with tax regulations.

2.1.2 Profitability

A company's profitability is determined by its ability to generate profits within a specific
period based on its sales, assets, and share capital [1]. If profitability increases, the
company is likely to make greater profits and pay higher taxes [17]. With high profitability,
firms will plan taxes carefully to achieve the ideal tax rate, reducing the tendency to evade
taxes[36].

2.1.3 Audit Commite

As per the guidelines established by the Indonesian Audit Committee Association, the audit
committee has a vital role in assisting the Board of Commissioners in evaluating the internal
control system, ensuring the accuracy of financial statements, and assessing the
effectiveness of internal audits. To reduce tax avoidance, the audit committee can monitor
the enterprise’s operations with its authority, ensuring there are no irregularities, especially in
the financial statements [37]. An effective method to evaluate the influence of the audit
committee on tax avoidance is to analyze how often the company's financial statements
refer to the audit committee [38].

2.1.4 Firm Size



136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177
178
179
180
181
182
183
184
185
186
187
188

Firm size is used as an indicator to evaluate the risk between large and small companies, as
well as a parameter to assess the company's assets[10]. The larger the total assets of the
enterprise, the more it indicates that the enterprise has positive potential over a more
extendedperiod[11]. The greater the scale of the business, the greater the likelihood of tax
avoidance to obtain the best possible tax savings [12]. Companies can manage all their
assets with the aim of reducing tax liabilities, which can be done through the use of
amortisation and depreciation arising from investments in physical and fixed assets [12].
2.1.5 Tax Avoidance

The company believes that paying taxes is an obligation that must be obeyed in accordance
with existing regulations. Therefore, the company designs effective and efficient strategies
for managing tax affairs and applies avoidance methods that are in accordance with the
law[39].Tax avoidance is a proactive approach firms employ to minimise their tax liability[5].
Since data access is more straightforward and rarely changes, the effective tax rate (ETR) is
typically a tool employed for quantifying tax avoidance. The tax expense is divided by the
profit before taxes to get the ETR. The more the ETR ratio is more significant, the company's
level of tax avoidance activities decreases [36].

2.2 Research Hypoteses
2.2.1 The Effect Of Audit Commite on Tax Avoidance
Companies that prioritise strong corporate governance typically experience a reduced
likelihood of engaging in tax avoidance practices, thanks to the diligent oversight and control
measures in place [40]. The audit committee must ensure that companies comply with
applicable tax regulations and do not engage in illegal tax avoidance practices [41].
Considering the topic at hand, studies carried out by Rospitasari et al. [42]; and
Oktaviani[42]Revealed that the audit committee affects tax avoidance. The reasoning above
leads to the formation of the first hypothesis that the study will examine, which is as follows :
H1: Audit Committee Affects Tax Avoidance
2.2.2 The Effect Of Firm Size on Tax Avoidance
With the growth of firm size, public demands also increase; it is necessary to evaluate
whether firm size encourages an increase in tax compliance in accordance with the
principles of compliance theory [43]. The likelihood of tax avoidance increases with the size
of the business [44]. Previous research conducted by Chouaibi[13]; Sulaeman[14]AndRoslita
et al. [3]Which points out how a company's size influences tax avoidance. The reasoning
above leads to the formation of the second hypothesis that the study will examine, which is
as follows:
H2: Firm Size Affects Tax Avoidance
2.2.3 The Effect Of Audit Commite on Profitability
Higher profits are a sign of a stable financial situation for the company. The more audit
committees, the more effective their oversight, which can improve company performance
and affect profitability [23]. Wanodyatama conducted prior studies.[25]; Aryan
[45]AndMerawati et al. [46]It has been found that the audit committee has a significant
impact on profitability. The reasoning above leads to the formation of the third hypothesis
that the study will examine, which is as follows :
H3: Audit Committee Affects Profitability
2.2.4 The Effect Of Firm Size on Profitability
The ability of a business to secure more outside funding to support its operations is impacted
by its size[47]. Larger firms have more resources to increase their value, thanks to better
access to external funding compared to smaller firms[48]. Therefore, firm size is likely to
increase profitability—previous research conducted by Pradnyaswari et al. [30]; Vidyasari et
al. [31]And Kartika et al. [49]Concluded that firm size affects profitability. The reasoning
above leads to the formation of the fourth hypothesis that the study will examine, which is as
follows:
H4: Firm Size Affects Profitability.
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2.2.5 The Effect Of Profitability on Tax Avoidance
With impressive profitability, enterprises will plan taxes carefully to achieve the optimal tax
rate, thereby reducing the tendency to engage in tax avoidance [36]. Previous research
conducted by Sudibyo [21]; and Sherly [8]Concluded that profitability affects tax avoidance.
The reasoning above leads to the formation of the fifth hypothesis that the study will
examine, which is as follows:

H5: Profitability Affects Tax Avoidance

2.2.6 Profitability Mediates The Effect Of Audit Commite on Tax Avoidance
Companies that have audit committees are responsible for closely monitoring reporting
policy issues, which could discourage the company from engaging in tax avoidance. This is
in accordance with research conducted by Hapsari et al. [50]. The reasoning above leads to
the formation of the sixth hypothesis that the study will examine, which is as follows :
H6: Profitability Able to Mediate the Relationship Between Audit Committee and Tax
Avoidance
2.2.7 Profitability Mediates The Effect Of Firm Size on Tax Avoidance
The scale of a firm can certainly influence its profitability, although it's not a foolproof
guarantee of success[51]. When the company achieves optimal profit from its operations, it
can encourage the company to conduct tax avoidance in line with the increase in profitability
obtained.
H7: Profitability Able to Mediate the Relationship Between Firm Size and Tax Avoidance

The research conceptual framework adopted is as follows, in light of the description above:

Commite
Audit

Tax
Avoidance

Figure 1 Research conceptual framework

3. METHODS

3.1 Data Source

Secondary information from the official website of the Indonesia Stock Exchange of the
company sampled in this study were the data sources used in this analysis. Purposive
sampling was the approach used to carry out the sampling process in this study, where there
were criteria that were used as samples. The object of this study uses 15 samples of
property and real estate companies listed on the Indonesia Stock Exchange in the 2013-
2023 time span and using the following criteria: (1) Property and real estate companies listed
on the Indonesia Stock Exchange (IDX) in 2013-2022; (2) Property and real estate
companies that have complete financial reports; (3) Property and real estate companies that
have financial reports that have experienced profits during 2013-2022. The observation
period is ten years, resulting in a total of 150 observation data.

3.2 Data Analysis Technique
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The data analysis method makes use of path analysis to examine how audit committees,
business sizes, and profitability affect tax avoidance and indirect effects using profitability as
a mediating variable. Path analysis can be used to assess the impact, both direct and
indirect. The form of the path equation in this study is as follows:

[ Audit Commite )

Bs
B1
( Tax Avoidance

[ Profitability ] e =L

Figure 2 Path Analysis

Ba

YI=a+B1XT+B2X2+e
Y2=a+B3X1+B4X2+B5Y1 +e

Description:

X1: Audit Committee

X5: Firm Size

Y,: Profitability

Y,: Tax Avoidance

B: Path coefficient between effect and cause variables
e: Residual variables

Meanwhile, the mediation test uses the Sobel test to find out whether a variable is
able to act as a mediating variable; testing will be carried out.The Sobel test measures how
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much the independent variable (X) indirectly affects the dependent variable (Y) through the
mediating variable (M). Mediation testing with the Sobelmethod can be described as follows:

C
x O

a (Sa) b (Sh)

<

Figure 3 Mediation Model

3.3 Operational Definitions and Research Variables
The operational definitions or indicators of the variables of profitability, audit committee, firm
size and tax avoidance can be explained in table 1 below:

Table 1 Variables and Indicators

Variable Indicator Source

Profitability Net profit after tax Asprilla et.al [38].
Total Assets

Audit Figuring out how many audit Agustin et.al [22]

Commite commitees the corporation

mentioned in the financial
statements and the notes to those
financial statements

Firm Size Ln (Total Asset) Wulandari et.al
[52]

Tax Tax Expense Permata et.al

Avoidance Profit before tax [53].

3.3.1 Profitability

The Return On Asset (ROA) ratio is one of the metrics used to assess profitability. ROAis
calculated by comparing profit after taxes and functions as an indicator to assess the degree
to which the company's assets yield a rate of return[38].

3.3.2 Audit Commite

The process of determining the count of audit committees that are disclosed in the
annotations to the financial statements of the organization[22].

3.3.3 Firm Size

A statistic used to assess the worth of the firm's assets is its company scale [10]. The assets
calculated are total assets for one year, precisely calculated at the end of the year[52].

3.3.4 Tax Avoidance

Tax avoidance is done by applying legal efforts, one of which is through ETR (effective tax
rate) based on applicable financial accounting reporting[53].
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4. RESULTS AND DISCUSSION
4.1 RESULT
Hypothesis testing is carried out by solving the structure of the Path Analysis results to test
the direct influence between variables described in Table 2 below:
Table 2 Direct Influence Between Variables

Influence between Variables Path T- Sig. Ket
Coefficie | Statistics
nt
Audit Committee — Profitability 0.235 2.964 0.004 Sig
Firm Size — Profitability 0.163 2.052 0.042 Sig
Audit Committee — Tax Avoidance -0.183 -2.302 0.023 Sig
Firm Size — Tax Avoidance 0.188 2.358 0.020 Sig
Profitability — Tax Avoidance 0.256 3.224 0.002 Sig

Source: Secondary Data Processed, 2023

Based on table 2 shows that the direct effect of the audit committee variable, firm size, on
profitability, has a significance value smaller than 0.05. The audit committee and the size of
the company are found to have an impact on profitability, which is followed by a rise in
profitability that is valued at 23.5% and 16.3%, respectively.

The statistical significance of the direct impact of the audit committee variable on tax
avoidance is less than 0.05. It is concluded that the audit committee has a negative effect on
tax avoidance, followed by a decrease in tax avoidance of -18.3%. Meanwhile, the firm size
and profitability variables have a significance value smaller than 0.05. It can be concluded
that firm size and profitability affect tax avoidance, and an increase will follow in tax
avoidance, which is worth 18.8 and 25.6%, respectively.

The indirect relationship is tested with the Sobel test approach and is explained in table 3
below:

Table 3. Indirect Influence between Variables

Influence between Variables T- Sig. | Description
Statistics
Audit N -> tax 2,182 0,029 | Significant
Committee -> | Profitability avoidance
Company ) o -> tax 2.048 0,040 | Significant
size > | Profitability avoidance

Source: Primary Data Processed, 2023

Table 3 above explains the statistical t value of 2.182, which is produced by the audit
committee's indirect effect on tax avoidance through profitability with a significance of 0.029,
so profitability is able to mediate the impact of the audit committee on tax avoidance. The
indirect effect of firm size on tax avoidance through profitability produces a statistical t-value
of 2.048 with a significance of 0.040, which means that profitability is able to mediate the
effect of firm size on tax avoidance.

4.2 DISCUSSION

The first hypothesis, which affirms the existence of a link between the audit committees and
tax avoidance, is accepted. The audit committee has an important role to play in determining
whether the company has performed its obligations in accordance with the standards. It is
expected that having an influential audit committee will reduce such practices. According to
the compliance theory, the audit committee is expected to be able to minimise the rate of tax
avoidance. The results of this study are consistent with those of Dewi et al. [5], Tiala et al.
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[6], and Ritonga et al. [54], which suggest that audit commitments have an influence on tax
avoidance. The second hypothesis, about the influence of corporate size on tax avoidance,
is acceptable. The company's size can determine how much access and implementation of
taxation strategies will be granted. With a larger scale of operations, companies can also
exploit gaps in tax regulations to legally minimize their tax burden. This is in line with a study
conducted by Chouaibi et al. [13], Sulaiman[14], and Roslita et al.[3], which concluded that
the size of a company influences tax avoidance.

The third and fourth hypotheses about the influence of the audit committee and company
size on profitability are acceptable. Audit committees have an important role to play in
increasing the profitability of companies by ensuring transparency, accuracy, and
compliance with applicable accounting and regulatory standards. This is in line with research
by Sudibyo[21]and Sherly[8], which revealed that increasingly effective oversight of audit
committees can improve company performance and have a positive impact on profitability.
The size of a company affects its profitability because large companies have the best access
to resources and technology, increasing efficiency and productivity, which helps
management get better raw material prices, or increasing product sales prices, which
contributes to overall profitability. Pradnyaswari [30]; Vidyasari et.al [31]that reveals that the
company's size has an impact on profitability. The fifth hypothesis, which affirms the
relationship between profitability and tax evasion, is acceptable. The profitability of a
company's profitability rate can be an important factor influencing the decision of the
company to use tax avoidance practices to maximise company profits. This is in line with
research by Tamirsyah et al. [18], Amidu et al. [19], and Sulaiman[14], which suggests that
profitability influences tax avoidance.

The sixth and seventh hypotheses in the mediation test with the stated profitability variable
are accepted. The audit committee's influence on tax avoidance is mediated by profitability.
It is explained that the auditing committee plays a key role in ensuring transparency,
accuracy, and compliance with accounting standards, which increases investor confidence in
the company. High confidence piques investors' interest in purchasing corporate shares,
resulting in high profitability. Minimising corporate tax avoidance also contributes to
achieving high profitability. This study builds on Rini et.al [23] previous research
andWanodyatama[25]; Aryan[45], who concluded that the audit committee had an impact on
profitability, and the findings of this study were consistent with Sudibyo's findings[21]; and
Sherly[8], who concluded that profitability had a significant positive impact on tax avoidance.

The seventh hypothesis, the profitability of mediating corporate size's influence on tax
evasion, is stated to be acceptable. The company's size influences access to resources and
technology, improving efficiency and productivity. It helps management obtain better raw
material prices or increase product sales prices, which in turn increases profitability.
Increased profitability also encourages businesses to comply more closely with tax
regulations, reducing tax avoidance practices in order to preserve the company's reputation.
This study developed research by Pradnyaswari et al. [30]and Vidyasari[31], which
concluded that the size of a company influences profitability. The findings of this study are
linked to a study conducted by Sudibyo [21] and Sherly[8], which concluded that profitability
had a significant positive impact on tax avoidance.
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5. CONCLUSION

Tax avoidance is an important strategy in an effort to achieve maximum profits. This practice
is influenced by the audit committee, company size, and profitability. Based on the research
that has been discussed, all hypotheses can be accepted, while one variable shows a
negative influence. In this context, profitability acts as a mediator between the audit
committee, company size, and tax avoidance practices. It is hoped that this research will
have great benefits, especially for investors who need to consider profitability and company
compliance with tax regulations to reduce investment risk. In addition, it is hoped that the
public can broaden their understanding of taxation through this research and other sources
so that tax avoidance practices can be minimized. The phenomenon of tax avoidance
remains relevant, so future research is expected to expand the analysis by adding other
variables and considering different industrial sectors.

ACKNOWLEDGEMENTS

Thanks to the State Islamic University Maulana Malik Ibrahim Malang and all those who
have provided opportunities with affirmation programs so that the author can complete this
research article

COMPETING INTERESTS

Authors have declared that no competing interests exist

AUTHORS’ CONTRIBUTIONS

This research was carried out in collaboration between authors 1 and 2. All authors read and
approved the final manuscript.

CONSENT

REFERENCES

(1]

(2]

3]

[4]

[5]

I. G. A. C. Maharani and K. A. Suardana, “The Influence of Corporate Governance,
Profitability and Executive Characteristics on Tax Avoidance in Manufacturing
Companies,” vol. 2, pp. 525-539, 2014.

A. H. Saragih, “The Influence of Tax Revenue on Economic Growth in Indonesia,” J.
SIKAP (Sistem Informasi, Keuangan, Audit. Dan Perpajakan), vol. 3, no. 1, p. 17,
2018.

Available : https://doi.org/10.32897/jsikap.v3i1.103

Roslita Evy and A. Safitri, “The Influence of Company Performance and Size on Tax
Avoidance Actions,” J. Manaj. Bisnis, vol. 25, no. 2, pp. 162-179, 2022, [Online].
Available: https://ibn.e-journal.id/index.php/ESENSI/article/download/482/378]/.

E. Madia, M. Khaddafi, Y. Yunina, and A. Arliansyah, “The Influence of Accounting
Conservatism, Corporate Governance (Institutional Ownership and Independent
Commissioners) and Capital Intensity on Tax Avoidance in Non-Financial Services
Companies Listed on the IDX in 2017-2021” J. Akunt. Malikussaleh, vol. 2, no. 1, p.
29, 2023.

Available : https://doi.org/10.29103/jam.v2i1.10594

N. M. Dewi, F. Ekonomi, and U. M. Semarang, “The Influence of Institutional
Ownership, Independent Board of Commissioners and Audit Committee on Tax
Avoidance in Banking Companies Listed on the Indonesian Stock Exchange " vol. 9,
no. 1, pp. 40-51, 2019.



440
441
442
443
444
445
446
447
448
449
450
451
452
453
454
455
456
457
458
459
460
461
462
463
464
465
466
467
468
469
470
471
472
473
474
475
476
477
478
479
480
481
482
483
484
485
486
487
488
489
490
491
492

[6]

[7]

(8]
9]

[10]

[11]

[12]

[13]

[14]

[15]

[16]

[17]

[18]

[19]

[20]

[21]

F. Tiala, R. Ratnawati, and M. T. N. Rokhman, “The Influence of the Audit
Committee, Return on Assets (ROA), and Leverage on Tax Avoidance” J. Bisnis
Terap., vol. 3, no. 01, pp. 9-20, 2019

Available : https://doi.org/10.24123/jbt.v3i01.1980

E. Widayanti, J. Purba, D. Ritonga, and M. Andriyani, “Tax Avoidance in Property and
Real Estate Companies Listed on the Indonesian Stock Exchange Periode 2016-
2019,” J. Akunt. Bisnis Pelita Bangsa, vol. 7, no. 01, pp. 75-95, 2022, Available :
Available : https://doi.org/10.37366/akubis.v7i01.432

F. Sherly, “The Influence of Profitability, Leverage, Audit Quality and Other Factors
on Tax Avoidance” vol. 2, no. 2, pp. 543-558, 2022.

A. Eksandy, “The Influence of Independent Commissioners, Audit Committees, and
Audit Quality on Tax Avoidance (Empirical Study of the Consumer Goods Industry
Sector Listed on the Indonesian Stock Exchange Periode 2010-2014),” Compet. J.
Akunt. dan Keuang., vol. 1, no. 1, p. 1, 2017..

Available : http://dx.doi.org/10.31000/competitive.v1il.96

N. Kalbuana, “The Influence of Company Size, Leverage and Company Value on Tax
Avoidance in the Case of Companies Listed on the Jakarta Islamic Index (J1),” J.
IImu Manaj. dan Akunt. Terap., vol. 12, no. 2, p. 190, 2021.

Available : https://doi.org/10.36694/jimat.v12i2.340

T. Kurniasih and M. M. R. Sari, “The Influence of Return On Assets, Leverage,
Corporate Governance, Company Size and Compensation for Fiscal Losses on Tax
Avoidance,” vol. 18, no. 1, pp. 58-66, 2013.

A. Purwanthari, W. Y. Alam, and F. A. A. Dewi, "The Influence Of Profitability, Sales
Growth, Company Size and Political Connections On Tax Avoidance" Jurnal Riset
Akuntansi Mercu Buana,” vol. 8, pp. 44-52, 2022.

J. Chouaibi, M. Rossi, and N. Abdessamed, “The effect of corporate social
responsibility practices on tax avoidance: an empirical study in the French context,”
Compet. Rev., vol. 32, no. 3, pp. 326—-349, 2022.

Available : https://doi.org/10.1108/cr-04-2021-0062

R. Sulaeman, “The Influence of Profitability, Leverage and Company Size on Tax
Avoidance,” Syntax Idea, vol. 3, no. 2, p. 354, 2021.

Available : https://doi.org/10.46799/syntax-idea.v3i2.1050

I. C. Prabowo, “Capital Structure, Profitability, Firm Size and Corporate Tax
Avoidance: Evidence from Indonesia Palm Oil Companies,” Bus. Econ. Commun.
Soc. Sci. J., vol. 2, no. 1, pp. 97-103, 2020

Available : https://doi.org/10.21512/becossjournal.v2i1.6064.

Christili Tanjaya and N. Nazir, “The Influence of Profitability, Leverage, and Sales
Growth on Tax Avoidance,” J. Akunt. dan Manaj. Bisnis, vol. 2, no. 1, pp. 78-85,
2022.

Available : https://doi.org/10.56127/jaman.v2i1.211

M. Napitupulu and F. Hutabarat, “The Effect of Profitability on Tax Avoidance with
Leverage Mediating Variables in Oil and Gas Companies Registered on the IDX in
2017-2019,” J. Ekon. Dan Bisnis, vol. 13, no. 2, pp. 296-310, 2020.

H. Tamirsyah, H. Littu, A. Irawan, and S. Nuridah, “Pengaruh Return On Asset Dan
Ukuran Perusahaan Terhadap Manajemen Pajak,” Owner, vol. 6, no. 4, pp. 4050—
4061, 2022.

Available : https://doi.org/10.33395/owner.v6i4.1008

M. Amidu, W. Coffie, and P. Acquah, “Transfer pricing, earnings management and
tax avoidance of firms in Ghana,” J. Financ. Crime, vol. 26, no. 1, pp. 235-259, 2019.
Available : http://dx.doi.org/10.1108/JFC-10-2017-0091.

R. Sulaeman, “The Influence Of Profitability, Leverage and Company Size On Tax
Avoidance,” vol. 3, no. 2, pp. 354-367, 2021.

H. H. Sudibyo, “The influence of profitability, leverage, and sales growth on tax



493
494
495
496
497
498
499
500
501
502
503
504
505
506
507
508
509
510
511
512
513
514
515
516
517
518
519
520
521
522
523
524
525
526
527
528
529
530
531
532
533
534
535
536
537
538
539
540
541
542
543
544
545

[22]

(23]

[24]

[25]

[26]

[27]

(28]

[29]

[30]

[31]

[32]

[33]

[34]

[35]

[36]

avoidance,” vol. 2, no. 1, pp. 78-85, 2022.

P. S. Agustin and Y. Rahayu, “The Influence of Liquidity, Profitability, Company Size,
and Good Corporate Governance on Earnings Quality” J. llmu dan Ris. Akunt., vol.
11, no. 1, pp. 1-19, 2022.

T. S. Rini and I. Ghozali, “The Influence of Institutional Shareholders, Independent
Commissioners, and Audit Committees on Company Profitability Levels” Diponegoro
J. Account., vol. 1, no. 1, pp. 1-11, 2012.

R. Mulyadi, “The influence of audit committee characteristics and audit quality on
company profitability,” J. Akunt., vol. 4, no. 2, pp. 22-35, 2017.

I. Nungky, Wanodyatama, “The influence of good corporate governance on company
profitability,” J. Manaj. Strateg. dan Apl. Bisnis, vol. 2, no. 3, pp. 127-136, 2019.
Available : https://doi.org/10.36407/jmsab.v2i3.93

H. Ramadhani, K. Khairunnisa, and R. S. Saraswati, “The Influence of Liquidity,
Capital Structure, and Audit Committee on Profitability in 2016-2020,” J. Manag.
Bussniness, vol. 4, no. 1, p. 11, 2021.

R. A. Katutari, E. Nur, and A. Yuyetta, “The Influence of Institutional Ownership,
Characteristics of the Board of Commissioners and Audit Committee on Profitability,”
Diponegoro J. Account., vol. 8, no. 3, pp. 1-12, 2019, [Online].

Available : http://ejournal-s1.undip.ac.id/index.php/accounting.

R. D. Aghnitama, A. R. Aufa, and H. Hersugondo, “Market Capitalization and
Company Profitability with FAR, AGE, EPS, and PBV as Control Variables,” J. Akunt.
dan Manaj., vol. 18, no. 02, pp. 01-11, 2021.

Available : https://doi.org/10.36406/jam.v18i02.392

M. Sheppard, “The relationship between discretionary slack and growth in small
firms,” Int. Entrep. Manag. J., vol. 16, no. 1, pp. 195-219, 2020.

Available : https://doi.org/10.1007/s11365-018-0498-3

N. M. A. D. Pradnyaswari and I. M. Dana, “The Influence of Liquidity, Capital
Structure, Company Size, and Leverage on Profitability in Automotive Sub-Sector
Companies,” E-Jurnal Manaj. Univ. Udayana, vol. 11, no. 3, p. 505, 2022.

Available : https://doi.org/10.24843/EJMUNUD.2022.v11.i03.p05.

S. A. M. R. Vidyasari, N. P. Y. Mendra, and P. W. Saitri, “The Influence of Capital
Structure, Sales Growth, Company Size, Liquidity, and Working Capital Turnover on
Profitability,” 2021.

U. Sutan Indomo, “The Influence of Capital Structure, Growth, Company Size and
Liquidity on Profitability in Mining Companies for the 2012-2016 Period,” J. STEI
Ekon., vol. 28, no. 02, pp. 267-279, 2019.

Available :https://doi.org/10.36406/jemi.v28i02.255

M. Muliana and K. Ikhsani, “The Influence of Capital Structure, Company Growth and
Company Size with Profitability as an Intervening Variable on the Value of
Infrastructure Sector Companies on the Indonesian Stock Exchange,” J. [Imu Mana,.
Terap., vol. 1, no. 2, pp. 108-121, 2019.

Available : https://doi.org/10.31933/jimt.v1i2.52

S. Milgram, “Behavioral Study of obedience,” J. Abnorm. Soc. Psychol., vol. 67, no.
4, pp. 371-378, 1963.

Available : https://doi.org/10.1037/h0040525.

L. E. Wljayanti, P. Kristianto, P. Damar, and S. Wawan, “Factors that Influence
Compliance with Internal Control,” J. Ris. Akunt. dan Audit., vol. 9, no. 3, pp. 15-28,
2022.

Available : https://doi.org/10.55963/jraa.v9i3.485

K. Subagiastra, I. P. E. Arizona, and I. N. K. A. Mahaputra, “The Influence of
Profitability, Family Ownership and Good Corporate Governance on Tax Avoidance
(Study of Manufacturing Companies on the Indonesian Stock Exchange,” J. lim.
Akunt., vol. 1, no. 2, pp. 167-193, 2017.



546
547
548
549
550
551
552
553
554
555
556
557
558
559
560
561
562
563
564
565
566
567
568
569
570
571
572
573
574
575
576
577
578
579
580
581
582
583
584
585
586
587
588
589
590
591
592
593
594
595
596
597
598

[37]

[38]

[39]

[40]

[41]

[42]

[43]

[44]

[45]

[46]

[47]

[48]

[49]

[50]

[51]

[52]

Available : https://doi.org/10.23887/jia.v1i2.9994

I. A. Putu Rista Diantari and Ulupui, “The Influence of the Audit Committee,
Proportion of Independent Commissioners, and Proportion of Institutional Ownership
on Tax Avoidance,” vol. 16, pp. 702-732, 2016.

V. Asprilla, P. H. Adi, F. Ekonomika, U. Kristen, and S. Wacana, “The Effect of
Profitability on Tax Avoidance with the Audit Committee as a Moderating Variable,”
vol. 7, pp. 2031-2042, 2023.

H. Z. A. Tatnya, S. R. Imani, T. A. Wildany, N. A. Zahirah, and S. Wijaya, “Tax
Management Strategy in Energy Sector Companies,” J. Law, Adm. Soc. Sci., vol. 3,
no. 2, pp. 164-175, 2023.

Available : https://doi.org/10.54957/jolas.v3i2.452

A. M. S. T. Tahilia, Sulistyowati, and S. K. Wasif, “The Influence of the Audit
Committee, Audit Quality, and Accounting Conservatism on Tax Avoidance,” vol. 19,
no. 02, pp. 49-62, 2022.

A. B. Muslim and A. Fuadi, “Analysis of Tax Avoidance in Property and Real Estate
Companies,” J. Ekon. $ Ekon. Syariah, vol. 6, no. 1, pp. 810-823, 2023.

Available : https://doi.org/10.36778/jesya.v6i1.1031

N. R. Rospitasari and R. M. Oktaviani, “Analysis of the Influence of Audit
Committees, Independent Commissioners and Audit Quality on Tax Avoidance,” vol.
5, no. 3, pp. 3087-3099, 2021.

N. Maretha and A. Purwaningsih, “The Effect of Implementing Good Corporate
Governance on Company Performance, with Asset Composition and Company Size
as Control Variables,” Modus, vol. 25, no. 2, p. 2013, 2013.

Suryani, “The Influence of Company Size, Return on Assets, Debt to Asset Ratio and
Audit Committee on Tax Avoidance,” vol. 5, no. 1, pp. 83-98, 2020.

L. A. Aryan, “The Relationship between Audit Committee Characteristics, Audit Firm
Quality and Companies’ Profitability,” Asian J. Financ. Account., vol. 7, no. 2, p. 215,
2015.

Available : https://doi.org/10.5296/ajfa.v7i2.8530

E. E. Merawati and |. H. Hatta, “The Influence of Audit Committee Supervision,
Internal Audit, External Audit on the Company's Financial Health and Its Impact on
Profitability,” vol. XVIII, no. 03, pp. 335-349, 2014.

A..W.Y. Putra and |. B. Badjra, “The Influence of Leverage, Sales Growth and
Company Size on Profitability,” E-Jurnal Manaj. Unud, vol. 4 No 7, no. 2, pp. 244—
252, 2015.

Available : https://doi.org/10.31949/jaksi.v3i2.3015

M. Tan and S. Hadi, “The Influence of Cr, Der, Tattoo, and Company Size on
Profitability in Pharmaceutical Companies Listed on the Indonesian Stock Exchange,”
J. Akuntansi, Kewirausahaan dan Bisnis, vol. 5, no. 1, pp. 58-69, 2020.

N. P. I. Kartika Dewi and N. Abundanti, “The Influence of Leverage and Company
Size on Company Value with Profitability as a Mediating Variable,” E-Jurnal Mana,;.
Univ. Udayana, vol. 8, no. 5, p. 3028, 2019.

Available : https://dx.doi.org/10.24843/EJMUNUD.2019.v08.i05.p16

I. Hapsari, Supriyanti, and E. Herlina, “Tax Avoidance and Company Value: Study of
Public Companies in Indonesia,” AKUNESA J. Akunt. Unesa, vol. 11, no. 2, pp. 180-
194, 2023, [Online].

Available: https://journal.unesa.ac.id/index.php/akunesa/180.

I. G. A. I. Windaryani and |. K. Jati, “The Influence of Company Size, Institutional
Ownership, and Accounting Conservatism on Tax Avoidance,” E-Jurnal Akunt., vol.
30, no. 2, p. 375, 2020.

Available : http://dx.doi.org/10.24843/EJA.2020.v30.i102.p08

Y. Wulandari and A. Magsudi, “The Influence of Company Size, Leverage, and Sales
Growth on Tax Avoidance with Profitability as an Intervening Variable in



613

599
600
601
602
603
604
605
606
607
608
609
610
611
612

[53]

[54]

Manufacturing Companies in the Food & Beverage Sector Registered on BEI for the
2014-2018 Period,” JEA17 J. Ekon. Akunt., vol. 4, no. 02, 2019.

Available : https://doi.org/10.30996/jeal7.v4i02.3303

A. D. Permata, S. Nurlaela, and E. M. Wahyuningsih, “The Influence of Size, Age,
Profitability, Leverage and Sales Growth on Tax Avoidance,” J. Akunt. dan Pajak, vol.
19, no. 1, p. 10, 2018.

Available : http://dx.doi.org/10.29040/jap.v19i1.171

P. Ritonga, “The Influence of Corporate Social Responsibility and the Audit
Committee on Audit Quality and Its Implications for Tax Avoidance,” Ultim. J. limu
Akunt., vol. 14, no. 1, pp. 1-18, 2022.

Available : https://doi.org/10.31937/akuntansi.v14i1.2526

APPENDIX



