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Repercussions of Russia-Ukraine Conflict: Indian response to attain Trade and

Industrial Sustainability

Abstract

The Russia-Ukraine conflict has created caused great “uncertainty” and has
challenged many assumptions about the existence of the nation and bilateral relations.
It has given rise to geopolitical tensions influencing international trade. Given the
significant contribution of petroleum-based products in India’s import basket, this
study examines the changing international trade pattern for.India. It ultimately seeks
to highlight key opportunities, challenges, and suggestions for India’s aim to become
‘Atmanirbhar’ or ‘self-reliant’. We reviewed trade and economic data (for imports
and exports, inflation) in the context of India. Data from sources like the International
Monetary Fund and government sources such as the Reserve Bank of India, and the
Ministry of Commerce, is reviewed. The:analysis highlights an increasing trade
deficit (i.e., imports higher than exports).Our focus in this paper is on the lessons for
India from this conflict so that it can take some future steps to become “Atmanirbhar”
in the real sense. We take an evidence-based approach to describe the important
implications of the said conflict concerning and impacting various aspects like the
economy, trade, bilateral relations, and manufacturing capabilities. The present
research (study).only provides a viewpoint; more sector-specific research with an
empirical approach is recommended to explore the segments in the manufacturing

sector (in the'Indian context), that have good potential to make India ‘Atmanirbhar’.

Keywords: Atmanirbhar and Self-reliant India, Lessons for India from the Russia-Ukraine
conflict, Enhancing local manufacturing base, Participation in Alliances, Taking advantage of

China-plus-one, Green economy, Make in India.
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Introduction

A surprising event that occurred in Feb. 2022 is the Russian invasion of Ukrainian

territory. With the world going through development and cooperation phases in the

context of global trade, it was an unexpected happening. In 2022, it was almost

unimaginable that two sovereign nations are standing face-to-face against each other.

This is made the world more horrified and pessimistic. The global political scenario is

completely disturbed by this war-like situation. The leaders are holding conferences,

and peace talks to find ways to resolve this issue amicably.

The authors believe that this war has opened up some bitter truths about life, and

humanity for the entire world. The following are some of these lessons (as visualized

from the prevailing circumstances):

Strong domestic manufacturing capabilities.are a plus point. It doesn’t matter

how moral or how ethical you.are in these situations. Russia with immense
defence power and capabilities is tumbling Ukraine as the war is progressing.
Think of strong capabilities ‘rather than sympathy and compassion (from
others) to handle adverse situations(Sagar, 2022) [1], (Thomas, 2022) [2],
(Barul, 2022) [3].

Trust no one, you have to fight alone. Ukraine had nuclear weapons earlier.

Under the pressure from the West, it discontinued nuclear activities. They fall
to the promises of the West and now are on the verge of losing their
sovereignty because nobody is firmly standing with Ukraine. If they have
nuclear weapons, they could have avoided this situation or handled it much
better (Sibal, 2022) [4].

The most heartless is the most powerful. This sound ridiculous but is true. The

recent speech during the party conference by the Chinese supremo has
indicated that he will not hesitate to use military force in the Taiwan matter.
Another stark example is the US. With its unmatched technology, latest

weapons, and superior defence forces it is one of the tough nuts to crack.
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3.1

Russia is a very similar type too. With dictatorship in the genes, it will not
care for others and their lives. Ongoing threats of nuclear attacks are looming
all over the world due to such kind of heartless, unempathetic, and brutal

leaders because they are the most powerful better (Menon, 2022) [5].

e The fragile world riding on social media. Social media is not good in this

situation as it is driven by extreme emotions and hyper mentality. It is required
to have conscious use of such social media. This is because just supporting
pots for Ukraine on Twitter and videos on Instagram, and protesting. Russia on
Facebook won't result in anything(Sibal, 2022) [4], (Bhagat, 2022) [6].

Literature Review

This section elaborates on what are the diverse.impacts of the present Russia-Ukraine
conflict on the world including India. This ranges from disruptions in the global
economy to disruptions in supply chains. Excerpts from some of the literature are

presented herewith.

Disruption in the Global EConomy

Covid has disrupted the world economy significantly. In the post-Covid period, the
growth of the world economy is stagnant. Developed countries are facing the heat due
to their country-specific issues. Each country has its (own) problems. For example,
even if the US dollar is getting stronger, the US economy is in bad shape. The
eurozone has growth problems with high inflation. Italy was the first to blink followed
by Britain now. All these developed countries are impacted by inflation, a decrease in
life expectancy, and the negative or slow growth of (their) economies. The world is
now staring down the barrel and looking at the recession. Even the International
Monetary Fund (IMF) is not optimistic. The hope is resting on India, oil-rich gulf
countries, and the (developing) African countries fighting all the adversities. India is
the only bright spot says IMF, in its January 2023 World Economic Outlook (IMF1,
2022) [7], (IMF2, 2023) [8]. It has been predicted that the Indian economy will grow
at 6.8% in 2022. (See Table 3) amidst the gloomy outlook, IMF’s forecast for India
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3.2

remains robust. For India, the values are for the financial year — FY 2022-23 and FY
2023-24.

The effect of war on both these countries is going to be adverse cites IMF. IMF warns
that Ukraine’s economy will shrink up to 35% in 2022, but this estimate comes with a
high degree of uncertainty. Russia, as shown in Table 1, will also have a negative

correction in its gross domestic product - GDP in the year 2023. (See Table 1)

Table 1
Real GDP Annual Percentage Change for 2022 and 2023 (IMF1,2022) [7], (IMF2,
2023) [8]

Country Estimate for 2022 - Projections for 2023 -

GDP Growth (In %) GDP Growth (In %)
India 6.8% 6.1%
China 3.0% 5.2%
Saudi Arabia 8.7% 2.6%
Nigeria 3.0% 3.2%
World Output 3:4% 2.9%
Euro Area 3.5% 0.7%
South Africa 2.6% 1.2%
United States 2.0% 1.4%
Brazil 3.1% 1.2%
Russia -2.2% 0.3%

Source: IMF, World Economic Outlook, January 2023.

Disruption in Supply Chains

“We are rightly worried about what comes from there, and what will happen to our
exporters who are doing well, especially those in the farm sector. We are assessing
the situation as it is going to have an impact on the essentials like edible oils and
fertilizers, among others.” (TNN1, 2022) [9]

The above quotes from our Finance Minister Nirmala Sitaraman indicate the
implications of the recent Ukraine-Russia tussle for the Indian business sector. When

one reads between the lines, one will understand and have more clarity.
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It is no wonder that the outcome of this war-like situation is now felt by the entire
world. This is appearing in the form of rising inflation and disruptions in the supply
chains. The industries or sectors depending on both these countries will bear the most
of the impact. With the firms in both countries not in operation, their supply (of raw

materials) and (their) finished products to the other countries has been discontinued.

Here, the problem is not about the availability of the product but is more about the
extended supply chain — due to the interconnected world today (Shortage;.2022).[10].
Over the past few months, some food items or commodities have become extremely
expensive or are not available. For example, onions and salami in Japan; lettuce in
Australia; and even bottled beer in Germany. This is-an_unexpected scenario for
businesses, especially the manufacturing industry, which is struggling to find
alternatives (and sources of supply) to cater to the'demand (and feed their customers).
This is an outcome of a combination of factors, from climate change (weather) to the
pandemic to geopolitical tensions, and_ rebounding demand. When the manufacturers
are not able to produce any raw material (say, glass bottles and aluminium cans); it
seeps down to the people’s ability to buy the finished goods (such as packaged drinks
- soda and beer). A shipping-container shortage and a tight labour market areadding to
supply chain challenges. Russia’s invasion of Ukraine aggravated those, cutting off
supplies of natural gas, grains, and cooking oils. In turn, this has caused food and

energy prices to increase gradually.

There-are diverse ways this conflict could impact global supply chains. The following
are some of the generic-level effects:

e Arrise in prices of energy products such as crude oil, and natural gas.

e Additional worries about the transportation costs.

e Arrise in electricity costs.

e Chances of food inflation.

e Increase in the prices of some industrial/essential metals.

e Uncertainty looming over semiconductor supply.
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Governments taking steps to tame the rising inflation

Soumya Kanti Ghosh believes that the global economy has not faced such uncertainty
since World War 1l. This uncertainty begin with the arrival of the pandemic in 2020
and further intensified with the Russia-Ukraine war (Ghosh, 2022) [11].Central banks
across the major developing and developed countries havedecided to increase key
interest rates. It may be noted that India is having one of the lowest inflation. (See
Table 2)

Table 2
Inflation rates for select countries (Ghosh, 2022) [11]

Country Inflation (In %)
Russia 15.9%
Egypt 12.2%
Brazil 11.9%
Spain 10.2%
Eurozone 9.6%
UK 9.4%
United States 9.1%
Canada 8.1%
Italy 7.9%
Bangladesh 7.6%
India 7.0%
France 6.1%
Indonesia 4.9%

International Trade evolving with protectionism practices

Over the years international trade is growing due to many factors and regional trading
allies and agreements with them are one of the aspects driving the same. The presence
of regional trading allies in global trade is an indication of protectionism. Some of the

major trading allies (or trading blocs) with India are:
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5.1

e Gulf Cooperation Council (GCC) covering West Asia
e European Union (EU)

e Southern African Customs Union (SACU)

e European Free Trade Association (EFTU)

e Association of East Asian Nations (ASEAN)

Objectives

Some of the objectives of this research paper are to present:
o Different effects that the conflict has made on the world economy.
e Reasons for India to be ready with achieving sustainability.
e The learnings for India about how to make itself sustainable in terms of trade

and industry/manufacturing activity).

Analysis: India needs to prepare for achieving sustainability

This section provides an analytical overview of the importance of achieving
sustainability for India. The authors have elaboratedthis considering some parameters
such as (its importance to) government/economy, international trade, trading partners
and bilateral relations, and strengthening of the domestic manufacturing sector. This

is presented herewith.

Implications for the-Government/Economy

In terms of the size of the economy, India could be the fifth largest economy,
according to the reports from SBI Research and data provided by International
Monetary Fund (IMF). (See Table 3). The IMF forecast showed that India will be one

of the economies with growth momentum.
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Table 3
Super Ten (Thakur, 2022) [12]

Country Nominal GDP (In $

Trillion) by 2022-end
United States 25.35
China 19.91
Japan 491
Germany 4.26
India 3.53
UK 3:38
France 2.94
Canada 2.22
Italy 2.06
Brazil 1.83

The Indian economy has grown by 13.5% in the quarter that ended June 2022, shows
data. “The path taken by India since 2014 indicates that it is going to be the third-
largest economy by 2029: India should surpass Germany by 2027 and most likely
Japan by 2029 at the current rate of growth”, says Souma Kanti Ghosh, Group Chief
Economic Advisor SBI in their research note (SKG, 2022) [13].(See Table 4).

Table 4
Indian Economy Position over the years (SKG, 2022) [13]

Year Rank
2014 10"
2015 7"
2019 6"
2022 5"
2027 4th
2029 3rd
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It is, therefore, essential for India to become (economically) sustainable so that it can

pursue the dream of becoming “Atmanirbhar”.

To summarize, it is said that scenarios of recession in the US and Europe have led
some to speculate that the Indian economy will not grow. It will have to bear the
consequences of this global turmoil (Pangaria, 2022) [14]. Even then, the data
available is an indication of progressive India. It is bound to become the third-largest
economy byend of 2027-28, if not sooner. Now, to make this happen India must keep
in mind the fact that it has to face disturbances from the US like all other economies
are experiencing today. The outcomesfrom the rising interest rates in-the US in the
immediate future are the warning signs. But, with judicious management of the

exchange rate mechanisms here, RBI is turning this challenge into an opportunity.

Implications for the International Trade

Another aspect here in the context of sustainability is the vulnerability of the country
to the global recession. Despite being the largest economy in the world, the US has a
trade-to-GDP ratio of just 23.4% (Thakur, 2022) [12]. (See Table 5). This is because
of the large domestic market. It'is seen that most of the US’s goods, including oil, are
consumed within the country: This-aspect is much valid for India too and accordingly,
the authorities must take steps to increase the domestic consumption of goods.Even
though currently India has a higher ratio (43.7%), it can achieve trade-related
sustainability by achieving a reduction in the same. In the case of China, the reduction
in its trade-to-GDP ratio is attributed to the size of the economy, and large population.
But, things are not good for Western European countries, as it remains vulnerable to

the global recession due to their higher trade-to-GDP ratios.



248 Table 5

249 Trade-to-GDP ratio for select countries (Thakur, 2022) [12]
250
Country Nominal GDP ($ Trade (As % of
Trillion) GDP)

United States 25.35 23.4%
China 19.91 37.4%
Japan 491 31.4%
Germany 4.26 89.4%
India 3.53 43.1%
UK 3.38 55.2%
France 2.94 62.0%
Canada 2.22 61.2%
Italy 2.06 63.1%
Brazil 1.83 39.2%

251

252 53 Implications for maintaining the International Trade and Bilateral Relations
253

254 India’s Trading Partners in'International Trade
255
256 International trade is characterized by imports and exports between countries. At
257 present India’s top five trading partners are the US, China, UAE, Saudi Arabia, and
258 Iraq. (Tradel, 2022) [15]. (See Table 6a)
259 Table 6a
260 India’s top five Trade Partners (Tradel, 2022) [15]
Country Total Merchandise Trade (In US $ Billion)
2017-18 2018-19 2019-20 2020-21 2021-22
United States 745 88.0 88.9 80.5 1194
China 89.7 87.1 81.8 86.4 115.5
UAE 49.9 59.9 59.1 43.3 72.9
Saudi Arabia 27.5 34.0 33.1 22.0 42.9
Iraq 191 24.2 25.6 154 34.3

261 Source: Government/Commerce Department
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It was observed that during 2017-18 to 2021-22, India’s merchandise trade partners
remained the same. The US has beaten China to emerge as India’s largest trading
partner in 2021-22. This is the position that the US has occupied during three of the

last five years.

It will be interesting to note that after the war, India’s imports from Russia increased
substantially. Driven largely by a surge in oil imports, Russia has emerged as India’s
fifth largest trading partner, jumping from the 25" place at the end of last financial
year, (Trade2, 2022) [16] as indicated by the official data. (See Table 6b) This aspect

is elaborated subsequently.

Table 6b
India’s top five Trade Partners (April ~Sept.) (Trade2, 2022) [16]
April-Sept. Total Merchandise Trade (In'US $ Billion)
2021 2022 % Change

United States 56.4 67.7 20%

China 547 60.2 10.1%

UAE 33.4 445 33.2%

Saudi Arabia 17.2 28.7 66.9%

Russia 5.8 22.6 289.7%

Source:‘Government/Commerce Department
Also, as stated above in Section 3.2, India has different trading allies. All of these
allies are important to India given the quantum of trade and mutual benefits arising
from this trade. Accordingly, India needs to formulate strategies for its trade allies.
Judicious use of FTAs- foreign trade agreements will be the key to success for India

in making it sustainable in international trade.

Implications for the Domestic Manufacturing Industry

As stated above in Section 1, the manufacturing industry forms the base of any
country in making it strong in terms of economic activity generation. According to
Dipankar Gupta, the policy to encourage the manufacturing sector today is being

criticized by some experts. This may be based onthe growth of the service sector and
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its growing contribution to the Indian economy (Gupta, 2022) [17]. The message is
clear — strengthen your manufacturing base because it is in this sector that product
innovation and differentiation begin. Later, it will be carried out in the services sector.
Internationally, past happenings and experiences have shown that without a strong,
pulsating manufacturing sector, there is no meaning to the service sector as it will not
get the required impetus/inspiration to move up the value chain. It is a proven fact that
only after the manufacturing sector takes off and achieves a certain level of saturation
level (with acceptable skills and quality), then these parameters begin to shape up the
service sector. This is what happened in the West, in the US, and-this_is what is
happening in the East, also. Other countries experiencing this are Japan and South
Korea. Gupta believes that unless we spend much more than 0.6% of our GDP on
R&D efforts — manufacturing will not grow and will remain stagnant. Accordingly,
India needs to formulate strategies for its trade allies. It is required to spend at least
1% of the GDP on R & D efforts to strengthen the'-manufacturing capabilities.
In this context, the following are the major levels or parameters and they may include
certain sub-aspects.
e Economic Level
0 Global and Indian Economy.
e Trade Level
0 International Trade.
e Diplomatic Level
0. International Relations/Diplomacy/Geo-Political Scenario.
e Manufacturing/Firm Level

0 Supporting Domestic Manufacturing Base.

This'is elaborated subsequently.

Global and Indian Economy

Central banks are raising interest rates to tackle inflation.

As of September 22, 2022, RBI — Reserve Bank of India has increased the repo rate
by 90 basis points (100bps = 1 percentage point). This was done in two steps — In
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May 2022 40 bps and in June 2022 by 50 bps. Many banks (or other countries) have

also increased their rates on similar lines (Sinha, 2022) [18]. (See Table 7a)

In this context, US Federal Reserve raised the interest rates by 75 basis points for the
third consecutive time. It is forecasted that it will reach 4.6% in 2023. This is a
measure taken to fight inflation that is maintained at higher levels. In a statement on
Wednesday (Sept. 21, 2022) after a two-day meeting in Washington, the Federal
Open Market Committee repeat that it is highly attentive to inflation-related risks. It
may be noted that central banks in some key economies like China, and.Japan have

not increased the rates yet (as of August 5, 2022).

Table 7a
Where India stands — Rate hikes this year (As of August 5, 2022) (Sinha, 2022) [18]

Country Rate hike in Basis Points
Brazil 450
us 300
Canada 300
Australia 225
Sweden 175
South Korea 150
UK 150
India 140
ECB - Eurozone 125

As of-October 1, 2022, RBI — Reserve Bank of India has increased the repo rate by 50
basis points (100bps = 1 percentage point). This was the fourth rise in the last five
months. The latest repo rate hike is aimed at controlling inflation and will make all
borrowings (including home loans) more expensive. Thus, from May 2022, it
increased by 190 basis points (Sinha and Shetty, 2022) [19].

This rate-increasing process is ongoing depending on the inflation scenario in that

particular country. See the situation as of Nov. 3, 2022. In this context, US Federal
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Reserve has climbed from near-zero rates to 4% this year. Now, US Fed has raised the
interest rates by another 75 basis points for the fourth consecutive time. (See Table
7b).

Table 7b:
Where India stands — Rate hikes this year (As of Nov. 3, 2022) (Rate Hike, 2022) [20]

Country Rate hike in Basis Points
Brazil 450
us 375
Canada 350
Australia 275
South Korea 200
UK 200
India 190
ECB - Eurozone 150

Decrease in Foreign Exchange

With the free fall of the Rupee against the American Dollar (due to disruption in
supply chains), RBI has to watch out for the current account deficit and a decrease in
foreign exchange. As. stated earlier, all currencies have gone down against the
American'Dollar.in the past twelve months. According to RBI, rate hikes by advanced
economies were the third shock after Covid and Russia-Ukraine war. This has caused
a'decrease in foreign exchange reserves, even though RBI has managed to control the
current. account deficit. The Indian Rupee has lost relatively little against the
American Dollar as compared to other major currencies, according to IMF Data. RBI
said that most of the foreign exchange reduction is due to the devaluation of
currencies. As of September 3, 2021, India’s foreign exchange stood at U$ 642.5
Billion and saw a reduction of U$ 105 Billion, as of September 22, 2022 (Forex1,
2022) [21]. Also, it may be noted that in the global freefall of currencies against the
American Dollar, central banks across the world are selling dollars from their forex

reserves. This is done mainly to increase its supply in the forex markets and hence
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reduce the price vis-a-vis their (own) currencies (Forex2, 2022) [22]. In this context,
the IMF blog suggested that emerging economies must learn from the lessons learned
in the past. They should note that their forex reserves are limited and are acting as
buffers to handle any adverse economic situations. They should be used judiciously
with policy responses aimed at addressing market disruptions, and drivers of the

exchange rate changes (Forex3, 2022) [23].
RBI Policy measures to tame the inflation caused by rising food prices.
As stated and discussed above, RBI has taken measures to regulate the inflation

caused by rising food prices. It is also because the inflation.was above the stipulated

limits. (See Table 8) It is seen that wholesale inflation is-eased but it'is in still double

digits.
Table 8
Growing inflation (CPI_WPI, 2022) [24], (CPI_WPI1, 2022) [25], (CPI_WPI2,
2022) [26]
CPI-based Inflation WPI-based Inflation
(Retail Inflation) (Wholesale Inflation)
(In %) (In %)
Jan. 2021 2.5% 4.1%
April 2021 4.2% 10.7%
Jan. 2022 6.0% 16.6%
Sept. 2022 7.4% 10.7%
Oct. 2022 6.8% 8.4%

International Trade

Increase in Imports

Here first we are talking about the international trade pattern of India. Oil prices are

one of the key factors that affect imports and exports in the last few months. (See
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Table 9) it is observed that exports increased to US$38.2 billion in April 2022, driven
by a surge in international oil prices. This has also impacted imports which have
grown to US$ 58.3 billion in April 2022. It may be noted that oil is the main
commodity of India’s import basket followed by gold.In Oct. 2022, exports contracted

and imports grew at their slowest pace in the last 21 months, widening the trade

deficit.
Table 9
Import-Export — Indian Scenario in the last few months (1X1, 2022)[27], (IX1a,
2022) [28]
Description In US$ Billion
Imports Exports Trade Deficit
Oct. 2021 53.6 35.7 -17.9
Nov. 2021 52.9 30.0 -22.9
Dec. 2021 59.3 37.3 -22.0
Jan. 2022 52.0 34.1 -17.9
Feb. 2022 55.5 34.6 -20.9
Mar. 2022 60.7 42.2 -18.5
Apr. 2022 58.3 38.2 -20.1
May 2022 60.6 37.3 -23.3
Oct. 2022 56.7 29.8 -26.9

Source: Government/ Commerce Dept.

In this context, government sources said that an increasing trade deficit is expected in

the eoming months of FY 2023 unless the commodity prices are reduced to

reasonable levels.

Now, take the scenario of Indian imports from Russia. Government sources said that

sanctions by the West have helped India get a better deal from Russian companies and

it is in the country’s economic interest to pursue what is best for it.
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Driven by a strong increase in crude oil shipments, India’s imports from Russia have
grown considerably. Since February 2022, when Russia attacked Ukraine, imports
have grown close to three-and-half times to US$8.6 billion. (See Table 10a) apart
from petroleum products, some of the other product categories showing an increase

are fertilizer and edible oil. This is according to the disaggregated data available from

the Commerce Department.

Table 10a

India’s Imports from Russia Feb.-May (1X2, 2022) [29]

Feb.-May In US$ Million
2021 2022 % Change
Mineral Fuel (largely crude petroleum) 1137 5344 370
Fertilizer 74 608 722
Edible Qil 52.0 34.1 -17.9
Diamonds, etc. 471 267 -43
Project Goods 349 192 -45
Total 2547 8566 236

Source: Government/ Commerce Dept.

As stated in earlier Section 3, India’s trade with Russia increased substantially in the
last six months of the year 2022 after the conflict started. Now, India has a US$20
Billion trade deficit that is mainly driven by a surge in oil imports. (See Table 10b)
apart from petroleum products, some of the other product categories showing an
increase. are fertilizer and edible oil. This is according to the disaggregated data

available from the Commerce Department.

Table 10b
India’s Imports from Russia April — Sept. (1X2a, 2022) [30]
April — Sept. In US$ Million
2021 2022 % Change
Mineral Fuel (largely crude petroleum) 2145 17848 732.1
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Fertilizer 186 1609 765.1

Edible Oil 226 493 118.1

Source: Government/ Commerce Dept.

In this context, it is evident what kind of product categories (w.r.t. India) are impacted
by this conflict. Accordingly, India needs to find alternative sources of supply for the

same or make arrangements to produce here to be self-reliant (or Atmanirbhar).

Exploring opportunities in international exports by catering to the -needs. of other

countries.

In this context, India should not ban the exports of commadities unnecessarily. If after
satisfying domestic needs, it is possible to cater to the needs of other countries, let the
Indian exporters do it for their as well as the country’s benefits. This will also help in
maintaining easy and smooth bilateral relations*in the context of increased

geopolitical tensions.

Making Indian Payments work abroad

With the sanctions on the :Russian payment systems, establishing partnerships with
world payment networks is inevitable. This will enable the use of Indian payment
systems such as 'UPI .and BHIM. This will enable Rupee-based international trade. In
this context, NPCI - National Payment Corporation of India has signed an agreement
with Woerldline to accept Rupay-card-based and QR Code-enabled payment in select
countries in:Europe. This will be available in ‘Benelux’ group countries in Europe
(viz. Belgium, Netherlands, and Luxemburg). It is expected that this UPI service will
start in Switzerland shortly (UPI, 2022) [31].

In this context, in yet another development, nine banks have been permitted to open
special Vostro accounts for rupee trade with Russia with some Indian banks. Amongst
them, one is Indusind Bank. Other arrangements are going on. To list some o them are
- Russia’s Sherbank and VTB, and Gazprom bank with UCO Bank - which have
opened accounts. These Russian banks have opened special accounts with their Indian

branches.The RBI has allowed the special Vostro accounts to invest the surplus
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balance in the Indian government securities. The decision to open a special Vostro
account clears the desk for the settlement of payments in rupees for trade between
India and Russia. This will enable cross-border trade in the Indian currency, which the
RBI is keen to promote (Vostro, 2022) [32].

Making FTAs work in the interest of the nation

Careful and judicious use of FTAs — Foreign Trade Agreements with other countries.
Maintaining international relations with clear national goals and interests that are
unambiguous - while doing any bilateral agreements. It will be beneficial to sign
FTAs with countries that will share a common interest and encourage the local
manufacturing industry. For example, exploring an‘alliance with Taiwan for
establishing a chip-making facility in India. Avoiding FTA with the UK because it is
a double-dealer. It seems that the arrogance of-the UK is_still there. Regarding the
bilateral agreement with India, the UK is double-dealing with India. It seems from
comments of the UK home minister .that they want the Indian market for their
products but will not easily provide access to the UK market for Indian products. This
will not be tolerated. Just because it is Diwali, does not mean that we (India) should
sign FTA with the UK. Even it:does not depend upon who is the prime minister of
that country. Another example in this context is the UK government is providing only
three months visa o Indian students who are willing to study in the UK. It is seen that
other countries provide student visas to Indian students with some time window. The

situation is.exactly the opposite in the case of the UK (Hingmire, 2022) [33].

International Relations/ Diplomacy/Geo-Political Scenario

Participation in Alliances

Participation in alliances like QUAD (Australia, India, Japan, and the US) as well as
AUKUS (Australia, UK, US) to promote international cooperation for trade. The
recently started conference of the CPC — Communist Party of China indicated very
strong opposition to QUAD and AUKUS consortiums (SK1, 2022) [34]. The present
Russia-Ukraine conflict has indicated that there is growing dissatisfaction with the

functioning of the UN (and even NATO) system, due to their inability in protecting
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the interests of the developing nations. Likewise, even though there is ongoing
COP27 at Sharm-EI-Sheikh under the Egyptian Presidency, it appears to be
unexciting and dull. The outcomes of COP27 will likely be way below expectations,
mainly due to the clear divide between the developed and the developing world. In
this context, India can take the initiative to have cordial relationships among the
nations (Trigunayat, 2022) [35], and G20 can be the appropriate platform for the
same. India will likely find G20 (presently held at Bali in Indonesia) and similar
organizations, a better-suited stage to deliver her politico-economic objectives and
deal with other strategic challenges more effectively than the UN, etc.”Apart from the
Bali Declaration, India has a strong leadership ability to tackle wvarious global
challenges holistically under the spirited mantra of ‘VasudhaivKutumbakam’ or One

World, One Family, One Future.

Taking advantage of China-plus-One

India should take the advantage of China’s reducing influence to highlight its
presence globally. It may be noted that China has very few coteries of friend nations
such as Russia, Pakistan, and ‘North Korea. Corona pandemic, the Russia-Ukraine
conflict, oil shortages, and.growing inflation are the pain points for all the countries
across the globe. China is also no ‘exception to this. Other factors putting limitations
are the zero-Covid policy and the continued dictatorship in the country. This is
certainly reducing the extent of China’s power and influence on the world. It is also
because China needs to address its economic growth in the post-Covid period on
priority. This is an opportunity for India and accordingly, there is a need to develop,
formulate, and implement the policies that will establish India’s presence on the
global stage (Palsokar, 2022) [36].

Diplomacy without unnecessary bending

“No means No.” It is BigB’s dialogue from the Bollywood flick ‘Pink’. The authors
believe that though it sounds harsh, this must be the intent that India needs to maintain
regarding international relations. It is now important to tell the world that India is no
more submissive now. It is time to tell the countries that we live, trade, and sustain on

our (own) terms (without harming the existence of other countries, their boundaries,
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and the interests of their people). For example, the world should take a similar stand
on certain issues like invasions, trade protectionism, and similar ones harming the
interest of any country. There should not be double-dealing behaviour like the world
is okay with Pakistan’s invasion of Indian territory and at the same time, it is not okay
with the Russian invasion of the Ukrainian provinces. This view was expressed by
SanjayaBaruin the context of ongoing international efforts to bring peace to these two
war-torn countries (Baru2, 2022) [37]. According to Mr. Baru, the solution for the
Russia-Ukraine conflict is no different from the solution that the world asked India to
accept after Pakistan invaded the erstwhile state of Jammu & Kashmir.-If the world
and the Big Powers constantly ask India to get used to ground-reality, (then) why

cannot they and Ukraine also get used to the of a Russia Occupied Ukraine?
Taking and using criticism constructively

India needs to address hatred against itself on the world stage. There is news saying
that India is falling into Global Hunger Index (MT1,2022) [38]. In the Global Hunger
Index India has a 107 rank in 2022 as compared to 101 in 2021. In 2020, India was in
94™ place. In reality, India has been providing food and medicines to Sri Lanka
(ranked 64 on the list) for.the last six months. In addition to this India is also
providing food to Bangladesh (ranked 84 on the list). India has sent approx. 4 Lakh
metric tons of wheat to Bangladesh according to the sources. On the domestic front,
since Covid, nearly 800 million people have been provided with free ration. Of
course, this.will'call for the policy for more enhancement in producing crops and food

production to meet the needs of the domestic market and other markets.
Understand the intentions of big powers

Though the US is a strong ally, India should wary of the same. We should not forget
that the US interfered in the Ukrainian elections to install its puppet joker at the helm
to further its agenda of controlling the Arctic region and the mineral wealth that lies
beneath. The so- superpowers and the West are always looking at low-profile and
weak leaders in developing countries (including India). For them, it has to be political
— with no authority and morally less strong. The center becomes weak due to a bunch

of regional parties with conflicting interests joining hands to form the government in



571
572
573
574
575
576
577
578
579
580
581
582
583
584
585
586
587
588
589
590
591
592
593
594
595
596
597
598
599
600
601
602

6.3.6

6.4

6.4.1

the center. We know how morally corrupt parties and their persons (who are the
leaders of India in the past) compromise on national interests to benefit foreign
powers. The authors would not like to mention their names here. Readers are shrewd
enough to identify the same. Unfortunately, the present leadership is neither morally
nor politically weak nor compromised. This is exactly what is hurting the US. The
truth - a growing India is not good for America. Even then India has to maintain

relationships with the US and continue to grow simultaneously.

Other related matters

¢ Not to give value to trivial institutions like the UN, and WTO because of their
old nature.
e Some decisions such as Withdrawal from WTQ. may be thought of if we

(India) are not contributing significantly to global trade in this context.

Supporting Domestic Manufacturing Base

Enhancing the Manufacturing Capabilities

It is essential to enhance domestic manufacturing capability (for India). Certainly, this
situation is an indication of - cannot depend on Russia for the import of defence
equipment/supplies. Need to become Atmanirbhar in the defence sector. Make In
India policy. to encourage local manufacturing and startups in the defence sector
(Manchi and Kotasthane, 2022) [39]. With the present crisis, Russia’s ability as a
quality ‘defence equipment supplier is in doubt. There could be a reduction and
interest in Russia’s ability to deliver on defence purchase orders. Their technology
may become dated, and the chips may be sourced from the black market or China.
With the financial systems not working, Russian manufacturers are forced to stop
their manufacturing operations. This would also result in cost overruns and delays, as
the supply chains are disturbed. Therefore, in this context, it is required to increase the
capital outlay for the sector by supporting research and development (R&D) efforts.

Investment in defence products/sensors, electronic warfare, satellite communications,
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and unmanned systems supported with relevant personnel training and skill

development.

Support to Agriculture Sector and its Capabilities

As stated above, a decline in India’s ranking in Global Hunger Index can be a good
pointer towards formulating policies for the agriculture sector. This is primarily aimed
at land development and cultivation of millet. It is interesting to note that the United
Nations (UN) has declared the year 2023 as the International Year of Millet (2023)
(UN, 2022) [40]. A statement issued by the UN in this regard says “Millets are
packed with high nutritional content and are ‘Nutri-cereals’. However, their
cultivation is declining in many countries (including India). The potential of millets to
address climate change and food security is not realized fully. This is even though
millets can grow on relatively poor soils and under adverse-and arid conditions, with
comparatively fewer inputs than other crops (UN, 2022).” In India, it is required to
encourage the cultivation of millet so that nutritious food is available to the people.
With the growing population, we have concentrated only on the production of wheat
and rice and ignored the millet.This needs to be changed with the coordinated efforts
of the central and state governments (Chhoriya, 2022) [41]. It is the need of the hour
to promote and consume millet for having health benefits and better nutrition as
compared to traditional foods like wheat and rice. Let us hope that all the stakeholders
(government, farmers, crop scientists, agriculture universities, industries, etc.) will

start working inthis direction.

A Step toward Green Economy

As reported by Reuters, the reduction in fossil fuel exports from Russia after its
Ukraine invasion this year (in Feb. 2022) will change the global energy landscape
altogether. This will certainly give a big push toward energy transition, the
International Energy Agency (IEA) recently (Browning, 2022) [41]. In this context,
Russia’s supply of internationally traded energy will fall to 13% by 2030 from about
20% in 2021, according to the IEA estimates.



636
637
638
639
640
641
642
643
644
645
646
647
648
649
650
651
652
653
654
655
656
657
658
659
660
661
662
663
664
665
666
667
668
669

6.4.4

In achieving the transition to green energy India may take a cue from Kazakhstan.
The oil-rich country is planning to become a green hydrogen exporter in near future
(Lillis, 2022) [43]. Western Kazakhstan would like to become a leading global
exporter of clean energy. The region is famous for its oil and natural gas resources.In
this context, the government has signed a US$50 billion deal with European
renewables group Svevind to build one of the world’s five largest green hydrogen
production facilities in the Mangystau Region, as announced by the President’s office
on October 27, 2022.

As UN climate talks started in the Egyptian resort city of Sharm-EIl-Sheikh, the
European Union is moving forward to secure partnerships with developing countries

on hydrogen and clean technologies, starting with Kazakhstan (Romano, 2022) [44].

In this context, India needs policies to drive its transition from a fuel-based economy
to a greener economy. More emphasis on the circular-economy by allocating special
regions or zone to greener enterprises.. “India can lead the way in accelerating the
progress towards a less-competitive, -healthier, and prosperous world”, says Bill
Gates. Gates believes in India’s commitment to reducing carbon emissions (Gates,
2022) [45]. While it is required (for the world) to have ground-breaking technologies
to prevent any climate disaster, (at the same time) (some countries) individuals must
step forward to show that climate change is important. Policies should encourage the
manufacturing industry as it has a contribution to the GDP besides employment

generation.. This is already discussed above.

Emphasis on-“Make in India’

Emphasis on local manufacturing aimed at providing products to global markets. This
will generate jobs and it will add to the gross domestic product -GDP and thereby
growth of the economy. Social and financial inclusion are the other goals to meet with
the help of this local manufacturing — Make in India campaign. With China losing its
trust in the West and other countries, India must look to become the ‘Production hub
of the World’. Soumya Kanti Ghosh believes that the news is good for India. With the
GDRP levels reaching the pre-Covid stage, the economy is set to grow and will enter a

good phase in the medium term (Manufacturing, 2022) [46]. The pandemic has
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changed the plans and expectations (of some countries) and one of the beneficiaries of
that could be India. Just have a look at this — the latest iPhone 14 manufacturing plant
is at Chennai — Foxconn facility. The large quantity of orders that it has got is a clear
indication that India finally making its presence felt. It is included in the China-plus-
one manufacturing plans of the MNCs. There is no dearth of opportunities here if it is
nurtured, boosted, and supported systematically. India’s status as a preferred supplier
to the world in the global supply chain can range across commodities — from chips to

coal.

Implications

In terms of global trade, attaining sustainability is one step. move toward achieving a
trade surplus. With a trade surplus (i.e., exports more than imports) visible, this will
provide a boost to the local/domestic manufacturing sector-in terms of increasing its

capability to serve global markets.

In terms of domestic industry trade, attaining sustainability is one step move toward
the creation of jobs. With the creation of jobs, the industrial sector can produce more,
for the domestic as well as.export market needs. This, in turn, will increase the output
from the manufacturing sector and its (sectoral) contribution to the gross domestic
product (GDP) of the country.

India should constructively use the platform of G-20 (G20, 2022) [47]

On December 1, 2022, India formally took over from Indonesia as the G20
Presidency. The G20, often known as the Group of Twenty, is an intergovernmental
organization made up of the 20 largest developed and developing economies in the
world, making it the most important platform for global economic cooperation.India
can use this opportunity to strengthen its international trade network and explore

global trade opportunities.

Conclusion
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In this section, the authors would like to present a conclusion in the form of a level-
based discussion. This is because India needs to be sustainable by having suitable
policy changes at various levels. This paper focuses on how India may become more
robust considering the ongoing crisis between Russia and Ukraine. We gave examples
of these approaches and how each of them may be investigated by India at various
levels of the economy and foreign commerce to show these strategies and their impact
on research. Our opinion is presented to draw attention to significant developments
and inspire further study. These ideas are only as good as our capacity to turn them
into actual studies that can instruct and motivate audiences around the werld. There is
still a lot of work to do. Our influence as academics depends<on our capacity to
persuasively provide the most recent bits of information in-this context, which can
demonstrate, forecast, and direct future judgments. In‘a time when the world is
experiencing much uncertainty and changing quickly, this is a crucial mandate.
International and political experts, in our opinion;have a lot of room and opportunity
to show their work. We hope that our work takes a small start toward inspiring

research on related, significant topics.
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