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ABSTRACT  
This study aims to determine the effect of profitability, liquidity, activity, and market value ratio on stock 

prices in manufacturing industry companies. The research method uses multiple linear regression analysis with the 

help of SPSS for as many as 27 companies listed on the Indonesia Stock Exchange in 2018-2022 with Purposive 

Sampling. The results showed that profitability, as measured by ROA and NPM of the complete model, had a 

significant effect on stock prices, but ROA and NPM of the short model had no significant impact on stock prices. 

While profitability, as measured by ROE, has no significant effect on stock prices. The results of liquidity research, 

as measured by CuR, QR, and CaR, show no significant impact on stock prices. As measured by TATO, ratio 

activity significantly affects stock prices, while ratio activity, as measured by ITO and WCT, has no significant 

impact on stock prices. The market value ratio measured by DY significantly affects stock prices, while the market 

value ratio measured by PBVR and PER has no significant impact on stock prices. 

 
Keywords: [Profitability, Liquidity, Activity, Market Value Ratio, and Stock Price.} 
 

1. INTRODUCTION  
Currently, investment is well-known among Indonesians. According to Bodie (2018), investment is a commitment of funds 

or other resources made now to obtain future profits. Investment can take the form of real investment and non-real investment. Non-

real investment is an investment in the capital market. Investors can invest their funds through the capital market, thus earning profits, 

and companies can use the funds invested by investors to operate and develop their businesses.  

The capital market that is a means of investment in Indonesia is the IDX (Indonesia Stock Exchange). The IDX is a market 

that connects investors with companies that have gone public. Companies that have gone public or IPO (Initial Public Offering) make 

initial share offerings. The benefits of an IPO include being a means of long-term funding for the company, increasing the company's 

value, and can be used as a means to maintain the sustainability of the company (IDX, 2017). 

Stock investment is one way to invest in the capital market. According to Husnan (2008), shares are proof of investor 

ownership to get a share of the prospects or wealth of the company that issued the securities. When investors invest, they want to earn 

capital gains. Capital gain is the difference between the selling price and the purchase price of the stock. Investors must do proper 

stock price analysis to reap substantial capital gains. Market participants determine the share price at a specific time and by the 

demand and supply of the shares concerned in the capital market (Hartono, 2022). 

The achievements and performance of a company can influence stock value. Investors will receive dividends and capital 

gains if the company's performance increases. Companies must increase profits and efficiency to achieve sound corporate and 

financial performance. Research conducted by Alami (2021), earnings management has a significant positive effect on underpricing 

and stock returns. The research was born on 30 companies in the manufacturing sector located on the IDX from 2015 to 2019. 

Investors can use financial ratios to evaluate company performance. Financial ratios include liquidity, activity, leverage, 

profitability, and market value. Liquidity ratios, such as Current Ratio, Cash Ratio, and Quick Ratio. Activity ratios include 

Receivable Turnover, Inventory Turnover, Receivable Turnover in Days, Working Capital Turnover, and Total Assets Turnover. 

Leverage ratios, such as Debt Ratio and Total Debt to Equity Ratio. And profitability ratios, such as Gross Profit Margin, Net Profit 

Margin or NPM, Return on Investment or ROI, Return on Equity or ROE, and Return on Asset or ROA. Market value ratios can be 

used to measure stock prices. The market value ratio is a benchmark for companies to pay investors through dividends. Earning per 

Share, Dividend Yield, Price to Book Value Ratio, and Price Earning Ratio are examples of market value ratios. 

Amalya (2018) researched the effect of ROA, ROE, and DER on stock prices. The results showed that these factors had no 

significant impact on stock prices. NPM also has a significant effect on stock prices, according to Amalya's research (2018) on 20 

samples of coal mining companies on the IDX from 2012 to 2014. Stock prices can increase for companies that can distribute large 

amounts of dividends—likewise, investors expect increased earnings per share or EPS. Oktavian (2019) has researched the effect of 

EPS and DPS on stock prices in the PT Wijaya Karya (Persero) Tbk sample, where the company's stock code is WIKA. The study 



 

 

found that EPS and DPS simultaneously significantly affect stock prices. EPS partially has a significant impact on stock prices, while 

DPS partially obtains the opposite result. According to Purnawati et al. (2017), ROA, EPS, PER, and NPM's effect on stock prices is 

insignificant. This study uses a sample of telecommunications companies listed on the IDX between 2012 and 2016. 

There are differences in research results between one researcher and another. This is because it uses a different sample. The 

results may be different if research is carried out in the manufacturing industry sector. Therefore, researchers are interested in 

researching how the manufacturing industry sector in companies listed on the Indonesia Stock Exchange will affect profitability, 

liquidity, activity, and market value ratios on stock prices from 2018 - 2022. 

The Profitability ratios used in this study are Return on Asset, Return on Equity, and Net Profit Margin. Current Ratio, Quick 

Ratio, and Cash Ratio are liquidity ratios that will be used in this study. This study will also use Total Assets Turnover, Inventory 

Turnover, and Working Capital Turnover as activity ratios. The market value ratios used in this study are Dividend Yield, Price Book 

Value Ratio, and Price Earning Ratio. The manufacturing industry sector is interesting to study because the sector experienced a 

decline during the economic recovery. In previous studies, the sample was more specific, so researchers wanted to use the 

manufacturing industry sector for a more comprehensive selection. 

 

2. LITERATURE REVIEW 
2.1 Investment in the Capital Market 

According to Tandelilin (2017), investment is a commitment to several funds or other resources made at this time, which 

aims to obtain future profits. The purpose of someone investing is to make some money and improve the investor's welfare. According 

to Hartono (2009), investment generates returns. Brigham and Houston (2018) say return is the difference between the amount 

received and invested, divided by the amount invested. Stock returns are divided into realized and expected returns (Hartono, 2009). 

Realized return is the return that has occurred, calculated based on historical data. Meanwhile, the expected return is the return 

expected to be obtained by investors.  

2.2 Capital Market Theory 
Tandelilin (2017) defines the efficient market concept as an efficient market concept that emphasizes more on the 

information aspect, meaning that an efficient market is a market where the prices of traded securities reflect all available information. 

According to Hartono (2022), market efficiency is based on three forms of knowledge: weak-form efficiency, semi-strong-form 

efficiency, and strong-form efficiency. 

2.3 Factors Affecting Stock Prices 
Fundamental factors are one of the factors that affect stock prices. The company's fundamental factors are issues related to 

the company's operations and profitability. The term "financial performance" refers to a description of the financial state of a business 

over some time in terms of how funds are raised and used. Financial ratios are a tool for comparing financial data on items on a 

company's financial statements to determine the company's performance. Financial ratio analysis is divided into five groups, according 

to Murhadi (2013): 

1. Liquidity Ratio  

The liquidity ratio is a ratio that looks at the relationship between the company's current assets and current liabilities 

to determine the company's ability to meet short-term obligations (Halim and Hanafi, 2016). Liquidity ratios consist of the 

current, quick, and cash ratios.  

2. Asset Management Ratio 

The management ratio is a ratio that shows the company's ability to manage its assets effectively - in this case, 

converting non-cash assets into cash assets (Murgadi, 2013). The asset management ratio consists of the receivable turnover 

ratio, days of sales outstanding, inventory turnover ratio, days of inventory, payable turnover, average payment period, and 

total assets turnover.  

3. Debt Management Ratio  

The ratio that shows the company's ability to manage and pay its obligations is the debt management ratio. The debt 

management ratio is divided into two, namely: the leverage ratio and the solvency ratio. 

4. Profitability Ratio  

The profitability ratio is a ratio used to assess the company's ability to generate profits (Kasmir, 2018). Profitability 

ratios consist of gross profit margin, operating income, net profit margin, return on equity, and return on assets. 

5. Market Value Ratio 

The ratio of a company's book value to the value of its shares to its earnings is known as the market value ratio 

(Brigham and Houston, 2018). Market value ratios consist of earnings per share, dividend payout ratio, price-to-earnings 

ratio, dividend yield, price-to-book value ratio, price/sales ratio, and price-earnings ratio to growth. 

2.4 Hypothesis  
2.4.1 Effect of Profitability on Stock Price 

An indicator to assess a company's future prospects is to see the growth of the company's profitability. The profitability ratio, 

known as Return on Assets, describes the extent to which the company's assets can generate profits. Based on research conducted by 

Amalya (2018) on the effect of Return on Assets on stock prices, it is said that ROA has an insignificant impact on stock prices. ROA 

has a positive relationship with stock prices. The results of this study are also following research conducted by Purnamawati et al. 

(2017), Nurlia & Juwari (2019), and Utami & Darmawan (2018). Namely, ROA has no significant effect on stock prices. ROA has a  

significant impact on stock prices, as found by Ilmiyomo (2019) and Agnatia and Amalia (2018). 



 

 

Return on equity measures the ability of capital to generate profits for shareholders. Return on equity is significant for 

company owners because it illustrates the level of return that can be obtained. Companies that can return in terms of share ownership 

will make investors feel safe. This will attract investors to invest so that the share price will increase. Based on studies on how Return 

on Equity affects stock prices conducted by Amalya (2018), Nurlia & Juwari (2019), Tumonggor et al. (2017), Agnatia & Amalia 

(2018), Utami & Darmawan (2018), and Aryanti (2021). They are saying that ROE has an insignificant effect on stock prices. ROE 

has a positive relationship with stock prices. This means that when ROE increases, the stock price will also increase. 

The profitability ratio, known as Net Profit Margin, determines the ratio of net income to net sales. A company's net income 

from net sales will be higher if its net profit margin is higher. Investors will be more likely to invest as a result. Based on research 

conducted by Amalya (2018) on the effect of Net Profit Margin on stock prices, it is said that NPM has a significant impact on stock 

prices. The stock price is also significantly influenced by research conducted by Ramadhani and Zannati (2018). According to a study 

by Purnamawati et al. (2017) and Agnatia & Amalia (2018), NPM does not affect stock prices. NPM has a positive relationship with 

stock prices. This means that when NPM increases, the stock price will increase. This shows that investors pay more attention to the 

company's ability to generate net income to determine their return. 

H1a: Return on Asset affects stock price 

H1b: Return on Equity affects stock price 

H1c: Net Profit Margin affects stock price 

2.4.2 Effect of Liquidity on Stock Price 

The current ratio measures a company's ability or ability to fulfill its short-term obligations that are due immediately. 

According to research conducted by Ramadhani and Zannati (2018), the current ratio significantly affects stock prices. According to 

Nurlia & Juwari (2019) and Widiana & Yustrianthe (2020), the current ratio also has a significant impact on stock prices. 

Suryanengsih & Kharisma (2020) and Tumonggor et al. (2017) also researched the current ratio's effect on stock prices, and the results 

had no significant impact. The greater the current ratio, the higher the company's ability to meet its short-term obligations. An increase 

in the current ratio can be a positive signal for investors to make decisions to purchase shares in the capital market. Increasing a 

company's current ratio can encourage an increase in the company's share price.  

A quick ratio is a ratio that shows the company's ability to meet short-term liabilities with the most immediate assets. The 

greater the quick ratio, the better the company's condition, and the short-term debt can be paid well because high liquidity can make 

investors interested and can cause stock prices to rise. Based on research conducted by Suryanengsih and Kharisma (2020), the quick 

ratio positively affects stock prices. 

The cash ratio is a tool used to measure how much cash is available to pay the debt. The higher the cash ratio value, the 

company has enough time to pay off its debts. Based on research conducted by Widiana & Yustrianthe (2020), the cash ratio has a 

significant effect on stock prices. According to a study conducted by Nurkholifah and Kharisma (2020), the cash ratio significantly 

impacts stock prices.  

H2a: Current Ratio affects stock price 

H2b: Quick Ratio affects stock prices 

H2c: Cash Ratio affects stock price 

2.4.3 Impact of Activity on Share Price 

The ratio known as total assets turnover describes the turnover of assets in terms of sales volume. The greater the total assets 

turnover, the better. As a result, assets can turn faster, generate profits, and show efficiency, which results in more significant sales. 

Based on research conducted by Natalia et al. (2021) shows that the total assets turnover ratio has no significant effect. 

A ratio known as the inventory turnover ratio is used to evaluate the efficiency of a company's inventory management. The 

higher the value of a company's inventory turnover ratio, the faster the return of funds embedded in the inventory. Based on research 

conducted by Deviyanti & Safitri (2021), the results show that the inventory turnover ratio does not have a significant effect. 

Working Capital Turnover Ratio is a ratio to measure the amount of cash needed to generate certain sales. The higher the 

Working Capital Turnover Ratio value will result in profitable working capital for the company. According to research conducted by 

Deviyanti and Safitri (2021), the results of the Working Capital Turnover Ratio significantly affect stock prices. Setyardiani & 

Fuadati's study (2017) also found that WCT significantly impacts stock prices.  

H3a: Total Assets Turn Over affects stock price 

H3b: Inventory Turn Over Ratio affects stock price 

H3c: Working Capital Turnover Ratio affects stock price 

2.4.4 Effect of Market Value on Stock Price 

The stock price increases proportionally with the price-to-book value ratio. A good company has a high price-to-book value 

ratio, indicating that investors are willing to spend many times the company's book value. Based on research conducted by Tannia and 

Suharti (2020), the price-to-book value ratio significantly affects stock prices. 

The price Earning Ratio describes the market value of a company's ability to generate profits. The smaller the Price Earning 

Ratio, the better because the share price becomes cheap. Based on research by Purnawati et al. (2017) looks at how stock prices are 

affected by the Price Earning Ratio. You are saying that the stock price is not significantly affected by PER. According to research by 

Tannia and Suharti (2020), PER has no significant effect on stock prices. Meanwhile, research by Natalia et al. (2021) shows that PER 

significantly impacts stock prices.  

H4a: Price to Book Value Ratio affects stock price 

H4b: Price Earning Ratio affects stock price 



 

 

2.4.5 Effect of Dividend Yield on Stock Price 

The dividend yield is the percentage of dividends to a company's share price. A high-profit yield indicates that the profits 

circulating to investors are also high. According to Akuba & Hasmirati's research (2021), dividend yield does not significantly affect 

stock prices. Aryanti's research (2021) shows that dividend yield significantly influences stock prices.  

H5: Dividend Yield affects stock price 

 

3. RESULTS AND DISCUSSION 
 
3.1 RESULTS 

This study uses manufacturing sub-field companies listed on the Indonesia Stock Exchange in 2018-2022. Sampling using 

the purposive sampling technique amounted to 27 companies. Sample criteria: manufacturing companies that publish financial reports 

for 2018-2022 and are included in the main board of the Indonesian stock exchange. The independent variable is the stock price with 

the abnormal return indicator (X). The dependent variables are profitability ratios with indicators ROA (Y1), ROE (Y2), and NPM 

(Y3), liquidity ratios with indicators CuR (Y4), QR (Y5), and CaR (Y6), activity ratios with indicators TATO (Y7), ITO (Y8), and 

WCT (Y9), and market value ratios with indicators DY (Y10), PBVR (Y11), and PER (Y12). Data analysis in this study uses 

descriptive statistical analysis. The classic assumption test uses a multicollinearity test, autocorrelation test, and heteroscedasticity 

test—evidence analysis to test the truth of the hypothesis with multiple linear regression analysis. 

3.1.1 Descriptive Statistical Analysis 

Table 1. Descriptive Statistical Analysis 

Descriptive Statistics 

  N Minimum Maximum Mean Std. Deviation 

ROA 135 -0.2 1.22 0.093 0.12559 

ROE 135 -0.62 1.45 0.1641 0.25146 

NPM 135 -0.26 0.38 0.0875 0.07633 

CuR 135 0.61 13.87 2.9194 2.53101 

QR 135 -2.67 9.43 2.0693 2.00081 

CaR 135 0.01 6.89 1.0412 1.39634 

TATO 135 0.32 6.45 1.1916 0.85968 

ITO 135 0.01 22.09 6.0547 3.48133 

WCT 135 -107.74 571.5 11.3838 62.71222 

PBVR 135 0.16 56.79 3.2808 6.94416 

PER 135 -2.23 295.45 22.3863 30.59318 

DY 135 0 0.09 0.0279 0.02102 

AR 135 -0.54 1.43 0.0377 0.32909 

Valid N (listwise) 135         

 

3.1.2 Classical Assumption Test 

1. Multicollinearity Test 

 The VIF value shows that the variables ROA, ROE, NPM, CuR, QR, CaR, TATO, ITO, WCT, PBVR, PER, and DY are 

more minor than ten. The tolerance value is more significant than 0.10, so the data in this study are declared not to have 

multicollinearity symptoms between the independent variables, namely ROA, ROE, NPM, CuR, QR, CaR, TATO, ITO, WCT, PBVR, 

PER, and DY.  

2. Autocorrelation Test 

The study results show no autocorrelation between each independent factor (X) and the dependent variable (Y). There is no 

problem with autocorrelation in this study. 

3. Heteroscedasticity Test 

There are no signs of heteroscedasticity because the variables ROA, ROE, NPM, CuR, QR, CaR, ITO, WCT, PBVR, and 

PER are more significant than 0.05. Even though the Sig. Factors of TATO and DY are below 0.05; these two factors indicate the 

occurrence of heteroscedasticity side effects. 

3.1.3 Multiple Linear Regression Analysis 



 

 

Multiple linear regression analysis was used in this study. Multiple analysis testing in this study used four regression 

equations. First, multiple linear regression analysis tests the effect of ROA, ROE, NPM, CuR, QR, CaR, TATO, ITO, WCT, PBVR, 

PER, and DY on AR. Second, multiple linear regression analysis tests the effect of ROA, CuR, TATO, and DY on AR. Third, 

multiple linear regression analysis tests the impact of ROE, QR, ITO, and PBVR on AR. Finally, multiple linear regression analysis 

tests the effects of NPM, CR, WCT, and PER on AR. The following are the results of multiple linear regression analysis: 

 

Table 2 Multiple Linear Regression Analysis 

 

No Variabel Model 1 Model 2 Model 3 Model 4 

1 ROA 
Signifikan 

Negatif 

Tidak 

Signifikan 
  

2 ROE 
Tidak 

Signifikan 
 

Tidak 

Signifikan 
 

3 NPM 
Signifikan 

Positif 
  

Tidak 

Signifikan 

4 CuR 
Tidak 

Signifikan 

Tidak 

Signifikan 
  

5 QR 
Tidak 

Signifikan 
 

Tidak 

Signifikan 
 

6 CaR 
Tidak 

Signifikan 
  

Tidak 

Signifikan 

7 TATO 
Signifikan 

Positif 

Signifikan 

Positif 
  

8 ITO 
Tidak 

Signifikan 
 

Tidak 

Signifikan 
 

9 WCT 
Tidak 

Signifikan 
  

Tidak 

Signifikan 

10 DY 
Signifikan 

Negatif 

Signifikan 

Negatif 
  

11 PBVR 
Tidak 

Signifikan 
 

Tidak 

Signifikan 
 

12 PER 
Tidak 

Signifikan 
  

Tidak 

Signifikan 

 

3.2 Discussion  

3.2.1 Effect of Profitability on Stock Price 

Model 1 research found a negative relationship between ROA and stock price, with a regression coefficient -0.819. ROA has a 

significance level of 0.034, indicating that the result rejects H0. The significance level of ROA is 0.034 <0.05, and the value of ROA 

has a significant effect on stock prices in manufacturing sector companies on the Indonesia Stock Exchange in 2018-2022. In this 

study, H1a is recognized with negative significance for the value. This indicates that stock prices are much lower when ROA is higher, 

and vice versa when ROA is lower. Model 2 research shows different results, with a significant value of 0.161, so ROA does not 

affect stock prices. The research findings of Model 1 are comparable to the research of Ilmiyono (2019), which confirms that ROA has 

a significant impact on stock prices. In addition, the research findings of Agnatia and Amalia (2018) also have a significant impact on 

stock prices. Meanwhile, the results of model 2 research are the same as those of Amalya (2018), Purnamawati et al. (2017), Nurlia & 

Juwari (2019), and Utami & Darmawan (2018), which confirm that ROA does not affect stock prices.  

Model 1 research found a negative relationship between ROE and stock prices, with a regression coefficient -0.424. ROE has 

a significance level of 0.090, indicating that these results accept H0. The same result is also found in model 3 research, with a 

significance level of 0.406. The significance level of ROE is more significant than 0.05, indicating that this value has no significant 

effect on stock prices in manufacturing sector companies on the Indonesia Stock Exchange in 2018-2022. H1b is rejected with 

negative significance in this study. This means that an increase in ROE does not significantly affect the rise in stock price and vice 

versa; a decrease in ROE does not significantly affect the reduction in stock price. The results of this study are the same as those of 

Amalya (2018), Nurlia & Juwari (2019), Tumonggor et al. (2017), Agnatia & Amalia (2018), Utami & Darmawan (2018), and Aryanti 

(2021) which state that ROE partially has no significant effect on stock prices. Research conducted by Deviyanti & Safitri (2021) and 

Natalia et al. (2021) says that ROE partially has a significant impact on stock prices, and this statement contradicts the results of this 

study.  

Model 1 research found a positive relationship between NPM and stock price, with a regression coefficient 1.979. The 

research findings show that NPM has a significance level of 0.006, which indicates that H0 is rejected. The significance level of ROA 

is 0.006 <0.05, which significantly affects stock prices in manufacturing sector companies on the Indonesia Stock Exchange in 2018-



 

 

2022. In this study, H1c is accepted with positive significance. This means that the higher the NPM, the more significantly the stock 

price increases, and vice versa; the lower the NPM, the more seriously the stock price decreases. Model 4 research shows different 

results, with a significant value of 0.269, so NPM does not affect stock prices. The results of model 1 research are the same as those of 

Amalya (2018) and Ramadhani & Zannati (2018), which state that NPM partially has a significant effect on stock prices. Meanwhile, 

the results of model 4 research are the same as those of Purnamawati et al. (2017) and Agnatia & Amalia (2018), which state that 

NPM partially has no significant effect on stock prices. 

3.2.2 Effect of Liquidity on Stock Price 

In model 1 research, the relationship between CuR and the stock price has a negative regression coefficient of -0.203. CuR 

has a significance level of 0.425, indicating that the H0 result is accepted. Model 2 research also gives the same result, with a 

significance level of 0.333. If the significance level of CuR is more significant than 0.05, then the share price did not significantly 

affect the manufacturing sector companies on the Indonesia Stock Exchange in 2018-2022.  H2a was rejected in this study with 

negative significance. This indicates that stock prices are unaffected by an increase in CuR or a decrease in CuR. This study's findings 

are similar to those of Suryaenengsih & Kharisma (2020) and Tumonggor et al. (2017), which confirm that CuR has no significant 

effect on stock prices. According to research by Nurlia & Juwari (2019), Ramadhani & Zannati (2018), and Widiana & Yustrianthe 

(2020), CuR has a significant effect on stock prices. However, this statement is in direct conflict with the findings of this study. 

Model 1 research found a positive relationship between QR and stock price, with a regression coefficient 0.001. The results 

show that the results accept H0 because QR has a significance level of 0.992. Model 3 research also provides the same results, with a 

significant value of 0.359. When the significance level of QR is greater than 0.05, QR has no significant effect on stock prices in 

manufacturing sector companies on the Indonesia Stock Exchange in 2018-2022. In this study, H2b is rejected with a positive 

significance value. This means that when QR goes up, the stock price also increases. Conversely, when QR goes down, the stock price 

goes down. The findings of this study contradict Suryaenengsih & Kharisma's (2020) statement that QR significantly affects stock 

prices. 

Model 1 research found a positive relationship between CaR and stock price, with a regression coefficient 0.045. CaR has a 

significance level of 0.650, indicating that the H0 result is accepted. The result of model 4 research is also the same, with a 

significance level of 0.948. When the significance level of CaR is greater than 0.05, then CaR has no significant effect on stock prices 

in manufacturing sector companies on the Indonesia Stock Exchange in 2018-2022. In this study, H2c is rejected with a positive 

significance value. This means that when CaR increases, the stock price also increases. Conversely, when the car goes down, the stock 

price goes down. The findings of this study contradict the opinions of Widiana & Yustrianthe (2020) and Nurkholifah & Kharisma 

(2020), which state that CaR partially has a significant effect on stock prices. 

3.2.3 Effect of Activity on Stock Price 

Model 1 research found a positive relationship between TATO and stock price, with a regression coefficient of 0.549. The 

results showed that TATO has a significance level of 0.000, which means H0 is rejected. The same effect is also shown in model 2 

research, with a significant value of 0.029 and a positive coefficient value. When the significance level of TATO is less than 0.05, 

then TATO significantly affects stock prices in manufacturing sector companies on the Indonesia Stock Exchange in 2018-2022. This 

study accepts H3a with positive significance. This shows that the stock price is significantly lower when TATO is lower, while the 

stock price is significantly higher when TATO is higher. The findings of this study contradict the statement of Natalia et al. (2021) 

that TATO partially has no significant effect on stock prices. 

Model 1 research found a negative relationship between ITO and stock price, with a regression coefficient of -0.042. ITO in 

this study has a significance level of 0.739, indicating that H0 is accepted as the result. The result of model 3 research is the same, 

with a significance level of 0.338. When the significance level of ITO is more significant than 0.05, the stock price does not 

significantly affect the manufacturing sector companies on the Indonesia Stock Exchange in 2018-2022. H3b is rejected with negative 

significance in this study. This shows that stock prices are unaffected by an ITO increase or a decrease in ITO. This study's findings 

align with the results of Deviyanti and Safitri (2021), who found that ITO has no significant effect on stock prices. 

Model 1 research found a positive relationship between WCT and stock price, with a regression coefficient of 0.007. WCT 

has a significance level of 0.833, indicating that the H0 result is accepted. The same result can be seen in model 4 research, with a 

significance level of 0.704. When the significance level of WCT is more significant than 0.05, the stock price did not significantly 

affect the manufacturing sector companies on the Indonesia Stock Exchange in 2018-2022. In this study, H3c is rejected with a 

positive significance value. This means that the stock price will increase when the WCT increases and vice versa when the WCT 

decreases. This study's findings contradict Setyardiani & Fuadati (2017) and Deviyanti & Safitri (2021), which confirm that TATO 

significantly affects stock prices. 

3.2.4 Effect of Market Value on Stock Price 

Model 1 research found a negative relationship between PBVR and stock price, with a regression coefficient of -0.086. The 

results show that PBVR has a significance level of 0.233, indicating that H0 is accepted as the result. The same result was found in 

model 3 research, with a significance level of 0.702. When the significance level of PBVR is more significant than 0.05, the stock 

price is not significantly affected in manufacturing sector companies on the Indonesia Stock Exchange in 2018-2022. H4a is rejected 

in this study with negative significance. This means that stock prices are unaffected by an increase in PBVR or a decrease in PBVR. 

The findings of this study contradict Tannia and Suharti's (2020) statement that PBVR has a significant effect on stock prices. 

Model 1 research found a positive relationship between PER and stock price, with a regression coefficient of 0.043. The 

results showed that PER has a significance level of 0.691, indicating that H0 is accepted. The same result was seen in model 4 

research, with a significance level of 0.305. The significance level of PER is more significant than 0.05, indicating that this value has 



 

 

no significant effect on the share price of manufacturing sector companies on the Indonesia Stock Exchange in 2018-2022. This shows 

that the stock price will increase as the PER value increases and vice versa when it decreases. H4b was rejected with positive 

significance in this study. This study's findings align with the results of Tannia & Suharti (2020), who found that PER partially has no 

significant effect on stock prices. According to research by Natalia et al. (2021), PER has a significant partial impact on stock prices, 

which contradicts the findings of this study. 

3.2.5 The Effect of Dividend Yield on Stock Price 

In model 1 research, the relationship between DY and stock price has negative results, with a regression coefficient of -5.185. 

DY has a significance level 0.000, indicating that the H0 result is rejected. The same effect is also shown in model 2 research, with a 

significant value of 0.000 and a negative coefficient value. The significance level for DY is 0.000 <0.05, and this value significantly 

affected stock prices in manufacturing sector companies on the Indonesia Stock Exchange in 2018-2022. This shows that stock prices 

are significantly lower when the value of DY is higher, while the opposite applies when the value of DY is lower. This study accepts 

H5 with negative significance based on the significance value. The findings of this study are comparable to the results of Aryanti 

(2021), who found that DY has a significant effect on stock prices. According to Akuba & Hasmirati's (2021) research, DY partially 

has no significant impact on stock prices; this contradicts the research findings. 

 

4. CONCLUSION 
The following conclusions can be drawn based on the analysis results and discussion of the effect of profitability, liquidity, 

activity, and market value ratios on stock prices in the manufacturing industry sector listed on the Indonesia Stock Exchange in 2018 

and 2022. 

1. Profitability, as measured by ROA, has different conclusions. ROA significantly negatively affects stock prices when using 

the full model (model 1) but has no significant effect when using the short model (model 2). While ROE measures 

profitability, the conclusion is consistent between the complete model (model 1) and the short model (model 3). Namely, 

ROE has no significant effect on stock prices. And profitability measured by NPM produces different conclusions. When the 

full model (model 1) is used, NPM has a significant positive effect on stock prices; however, when the short model (model 2) 

is used, NPM has no significant effect. 

2. Liquidity measured using CuR, QR, and CaR consistently concludes between the full model (model 1) and the short model 

(models 2, 3, and 4) that CuR, QR, and CaR have no significant effect on stock prices. 

3. Activity measured by TATO has a consistent conclusion between the complete model (model 1) and the short model (model 

2) that TATO significantly positively affects stock prices. While activities measured using ITO and WCT have consistent 

conclusions between the complete model (model 1) and short models (models 3 and 4), ITO and WCT have no significant 

effect on stock prices. 

4. The market value ratio measured using DY consistently concludes between the full model (model 1) and the short model 

(model 2) that DY has a significantly negative effect on stock prices. While the market value ratio measured using PBVR and 

PER consistently concludes between the full model (model 1) and short models (models 3 and 4), PBVR and PER have no 

significant effect on stock prices. 



 

 

 
REFERENCES 
Agnatia, V. and Amalia, D. (2018). EFFECT OF ECONOMIC VALUE ADDED (EVA) AND PROFITABILITY RATIO ON 

STOCK PRICE. JOURNAL OF APPLIED MANAGERIAL ACCOUNTING, 2(2), pp.290–303. 

Ahmad, K. (1997). Fundamentals of working capital management. Jakarta: Rineka Cipta. 

Akuba, A. and Hasmirati, H. (2021). Effect of Dividend Yield and Dividend Payout Ratio on Share Prices in Chemical Sub Sector  

Companies Listed on the IDX. Journal of Sinar Management, 8(2), pp.155–160. doi:https://doi.org/10.56338/jsm.v8i2.1656. 

Natural, E. (2021). The Influence of Profit Management on Underpricing and Stock Returns After Initial Public Offering on the 

Indonesia Stock Exchange Period 2015 – 2019. Al-Mal: Journal of Islamic Accounting and Finance, 2(01), pp.92–111. doi: 

https://doi.org/10.24042/al-mal.v2i01.8028. 

Amalya, N.T. (2018). EFFECT OF RETURN ON ASSETS, RETURN ON EQUITY, NET PROFIT MARGIN AND DEBT TO 

EQUITY RATIO ON STOCK PRICE. Journal of Securities, 1(3), pp.157–181. 

Aryanti, R.P. (2021). EFFECT OF DIVIDEND YIELD, RETENTION RATIO, EPS, AND ROE ON STOCK PRICE. SCIENTIFIC 

JOURNAL OF EDUNOMICS, 5(1). doi: https://doi.org/10.29040/jie.v5i1.2117. 

Brigham, E.F. and Houston, J.F. (2018). Fundamentals of Financial Management. 14th ed. Translated by N.I. Greetings. and 

Translated by F. Kusumastuti. Jakarta: Salemba Empat Publishers. 

Deviyanti and Safitri, H. (2021). The Effect of Working Capital Turnover, Receivable Turnover, and Inventory Turnover on Share 

Prices in Mining Sector Companies on the IDX. Journal of Productivity, 8(1), pp.74–81. doi:http://dx.doi.org/10.29406/jpr.v8i1.3086. 

Harjito, A, & Martono, SU. (2014). Fourth printing. Financial Management 2nd edition. Ekonisia. 

Hartono, J. (2022). PORTFOLIO AND INVESTMENT ANALYSIS. Publisher Andi. 

Hartono, M.J. (2009). Portfolio Theory and Investment Analysis. Yogyakarta: BPFE-Yogyakarta. 

Halim, A. and Hanafi, M.M. (2016). Financial Statement Analysis. UPP STIM YKPN. 

Harry. (2016). Financial Statement Analysis. Jakarta: Grasindo. 

Horne James C. Van and John M. Wachowicz. (2009). Principles of Financial Management. translated by Dewi Fitriasari and Deny A. 

Kwary. Jakarta: Salemba Empat. 

Husnan, Suad. (2008). Financial Management: Theory and Application Book 1. Edition 4. Yogyakarta: BPFE 

IDX, (2017). Go Public Guide. Indonesia Stock Exchange 

Ilmiyono, A.F. (2019). The Effect of ROE, ROA and EPS toward Stock Prices in Company Sub Sector Construction and Buildings 

Listed in Exchange Indonesia Effect (IDX). International Journal of Latest Engineering and Management Research (IJLEMR) , 4(8), 

pp.24–35. 

Jogiyanto. (2017). Portfolio Theory and Investment Analysis. Yogyakarta: BPFE 

Kamaruddin, Ahmad. (1996). Fundamentals of Investment Management. Jakarta: Rineka Cipta 

Cashmere (2018). Financial Statement Analysis. Depok: Rajawali Press. 

Natalia, N., Nurwulan Purnasari, Ratnawaty Lumbantoruan and Ermina Waruwu (2021). The effect of TATO, DER, ROE, PER on 

stock prices in the IDX consumer goods sector in 2016-2018. Journal of Economic Paradigm, 16(3), pp.451–460. doi: 

https://doi.org/10.22437/jpe.v16i3.12763. 

Nurkholifah, S. and Kharisma, F. (202AD). The Effect of Cash Ratio on Stock Prices in Consumer Goods Companies Listed on the 

IDX for the 2013–2017 period. Borneo Student Research, 1(3). 



 

 

Nurlia, N. and Juwari, J. (2019). THE EFFECT OF RETURN ON ASSETS, RETURN ON EQUITY, EARNINGS PER SHARE 

AND CURRENT RATIO ON STOCK PRICE IN THE AUTOMOTIVE AND COMPONENT SUB-SECTOR COMPANIES 

LISTED ON THE INDONESIA STOCK EXCHANGE. Journal of GeoEkonomi, 10(1), pp.57–73. doi: 

https://doi.org/10.36277/geoeconomics.v10i1.50. 

Octavian, Reza. (2019). The Effect of Earning Per Share (EPS) and Dividend Per Share (DPS) on the Share Price of Pt Wijaya Karya 

(PERSERO) Tbk. Journal of Securities (Stocks, Economics, Finance and Investments), 2(2), 156-171 

Purnamawati, Y., Panjaitan, F. and Marheni (2017). ANALYSIS OF THE INFLUENCE OF RETURN ON ASSETS (ROA), 

EARNING PER SHARE (EPS), PRICE EARNING RATIO (PER), AND NET PROFIT MARGIN (NPM) ON STOCK PRICE 

(STUDY OF TELECOMMUNICATION COMPANIES LISTED ON THE INDONESIA STOCK EXCHANGE 2012-2016 PERIOD) 

. PROGRESSIVE SCIENTIFIC JOURNAL OF ACCOUNTING AND FINANCE (JIPAK), 13(2), pp.25–35. 

Rahardjo, Sapto. (2006). Asset Building Wealth Tips (Stock Investing Guide). Jakarta: PT. Elex media Komputindo 

Ramadhani, I. and Zannati, R. (2018). Effect of profitability, liquidity, solvency on stock prices. Journal of Strategy Management and 

Business Applications, 1(1), pp.59–68. 

Setyardiani, D.W. and Fuadati, S.R. (2017). EFFECT OF DER, PROFITABILITY AND WORKING CAPITAL TURNOVER ON 

STOCK PRICE. Journal of Management Science and Research, 6(7). 

Suharti, S. and Tannia, Y. (2020). Analysis of the Effect of Debt to Equity Ratio, Debt to Asset Ratio, Price Earning Ratio and Price to 

Book Value on Stock Prices in Agricultural Sector Companies. INVEST : Journal of Business Innovation and Accounting, 1(1), 

pp.13–26. doi:https://doi.org/10.55583/invest.v1i1.19. 

Sunariyah. (2010). Introduction to Capital Market Knowledge, Cet. 1. Yogyakarta: UPP AMP YKPN 

Suryanengsih, T.D. and Kharisma, F. (2020). Current Influence Ratio and Quick Ratio to Share Prices in Consumer Goods Companies 

Listed on the IDX for the 2013–2017 period. Borneo Student Research, 1(3), pp.1564–1570. 

Tandelilin, E. (2017). Investment Analysis And Portfolio Management. Yogyakarta: BPFE-Yogyakarta. 

Tumonggor, M., Murni, S. and Rate, P.V. (2017). ANALYSIS OF THE INFLUENCE OF CURRENT RATIO, RETURN ON 

EQUITY, DEBT TO EQUITY RATIO AND GROWTH ON STOCK RETURN IN THE COSMETICS AND HOUSEHOLD 

INDUSTRY WHICH ARE LISTED ON THE IDX FOR THE 2010-2016 PERIOD. EMBA Journal : Research Journal of Economics, 

Management, Business and Accounting, 5(2), pp.2203–2210. doi:https://doi.org/10.35794/emba.5.2.2017.16519. 

Utami, M.R. and Darmawan, A. (2018). THE INFLUENCE OF DER, ROA, ROE, EPS AND MVA ON STOCK PRICE IN THE 

INDONESIAN SHARIA STOCK INDEX. JOURNAL OF APPLIED MANAGERIAL ACCOUNTING, 2(2), pp.77–89. 

Werner R., Murhadi. (2013). Analysis of Financial Statements, Projections and Stock Valuations. Jakarta : Salemba Empat 

Widiana, A. and Yustrianthe, R.H. (2020). The Influence of Financial Performance on the Stock Return of State-Owned Companies. 

Unified Scientific Journal of Accounting, 8(3), pp.425–434. doi: https://doi.org/10.37641/jiakes.v8i3.382. 

Zvi Bodie, Kane, A. and Marcus, A.J. (2012). Investments and portfolio management. 9th ed. New York: McGraw-Hill/Irwin. 
 


